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Under current law, county departmerits of socigl“services an
departments of human services (county departments) gétermi eligibility of
individuals for the medical assistance (MA),food stamp/ andWisconsin works (W—2)
program}?‘Under current law, DWD admini$ters the food stamp program, the W-2
program, and the eligibility determination|aspect of the MA program. DHFS
administers all other aspects of the MA prograin. Currently, DWD contracts with the
county departments to reimburse the coynties for the reasonable costs of
determining eligibility of individuals for egach program. The amount that is
reimbursed to each county department is calchlated using a formula based on each
county’s workload and the amount of availabld state and federal moneys. DWD also
is required to establish, by rule, standards of cpmpetency and training requirements
for county workers who make the eligibility dgterminations and to submit a report
annually to the appropriate standing comipittees of the legislature on funds
recovered and paid out during the previous| calendar year as a result of audit
adjustments. Yhe

This bill requires DWD and DHFS, jointly, to contract with county departments
to reimburse the county departments for the reasonable costs of determining the
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eligibility of individuals for the MA program. Under the bill, DWD continues to make
the payment for reimbursement to the county departments but the payments are
funded, in part, by an appropriation to DHFS.

- Also under current law, DWD is required to investigate suspected fraudulent
activity on the part of individuals who receive food stamp benefits or MA benefits or
who participate in the W—2 program and to reduce errors in the payment of benefits
under each program. Finally, in addition to the reimbursements made to counties
for determining the eligibility of individuals for the MA, food stamp, and W-2
programs, DWD makes payments to each county and any federally recognized
American Indian tribe administering the programs for the administrative costs of
activities designed to reduce fraud and errors under each program.

The bill also authorizes DHFS to contract with DWD to investigate p0551b1e
fraud and to conduct payment error activities as part of DWD’s current fraud
investigation and error reduction activities. If DHF'S does not contract with DWD,
the bill requires DHFS to establish its own program to investigate possible fraud on
the part of MA recipients and to reduce errors in the payments of MA. The bill
continues to require DWD to investigate food stamp and W—2 fraud and to make
payments to county departments and Indian tribes for costs of reducing fraud and
errors in the food stamp and W-2 programs.

For further information see the state and local fiscal estlmate which will be

| printed as an appendlx to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.435 (4) (a) of the statutes is amended to read:

20.435 (4) I(a) General program operations. The amounts in the schedule for
general program operations, including health care financing regulation,
administration, and field services and medical assistance eligibility determinations
unders. 49.45(2) (a)8. |

SECTION 2. 20.435 (4) (bm) of the statutes is amended to read:

20.435 (4) (bm) Medicel assistance administration; contract costs, insurer
reports, and resoﬁrce ceniers. Biennielly, the amounts in the schedule to provide the
state share of administrative contract costs for the medical assistance program

under ss. 49.45 and 49.665, other than payments to counties under s. 49.33 (8), to

reimburse insurers for their costs under s. 49.475, for costs associated with outreach




0w =1 O Ut b W

10
11
12

13

14
15
16
17

18

19
20

21

ISR:kmg:ch
SECTION 2

2001 — 2002 Legislature . -3- LRB-1939/1

activities, and for services of resource centers under s. 46.283. No state positions may
be funded in the department of health and family services from this appropriation,
except positions for the performance of duties under a contract in effect before
January 1, 1987, related to the administration of the medical assistance program
between the subuhit of the department primarily résponsible for administering the
medical assistance program and another subunit of the department. Total
administrative funding authorized for the program under s, 49.665 may not exceed
10% of the amounts budgeted under pars. (bc) and (p).

w+sNOTE: This SECTION involves a change in an appropmatlon that must be
reflected in the revised schedule in s. 20.005, stats.

SEcTION 3. 20.435'(4) (bn) of the statutes is created to read:

20.435 (4) (bn) Medical assistance administration; payments to counties. The
amounts in the schedule for payments to counties under s. 49.33 (8) relating to the
administration of the medigal assistance program. | |

+++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SEcTION 4. 20.435 (4) (nn) of the statutes is created to read:

20.435 (4) (nn) Federal aid; payments to counties for medical assistance
administration. All moneys received from the federal government for the costs of
contracting for the administration of the medical assistance program, other than
moneys received under par. (pa), for payments to counties under s. 49.33 (8) relating
to the administr_‘atiori of the medical assistance program. |

+++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 5. 20.435 (4) (pa) of the statutes is amended to read:
- 20.485 (4) (pa) Federal aid; medical assistance contracts administration. All

federal moneys received for the federal share of the cost of contracting for payment
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SECTION 5
and services administration and reporting, other than moneys received under par.
(nn), to reimburse insurers for their costs under s. 49.475 and for services of resource
centers undér s. 46.283.

SECTION 6. 20.445 (8) (dz) of the statutes is amended to read:

20.445 (8) (dz) Wisconsin works and other public assistance administration and

}.beneﬁ'ts. The amounts in the schedule, less the amounts withheld under s. 49.143

(8), for administration and benefit payments under Wisconsin works under ss.
49.141 to 49.161, the learnfare program under s. 49.26, the work experience and job
search program under s. 49.36, and the food stamp program under s. 49.124; for

payment—distribution payments to counties under s. 49.33 (8) fer—ee&nty

determination and for payments to American Indian tribes for administration of

public assistance programs; to-provide state-aid-forcounty-administered public

s and for
funeral expenses under s. 49.30. Payments may be made from this appropriation to
counties for fraud investigation and error reduction under s. 49.197 (1m) and (4).
Moneys appropriated under this paragraph may be used to match federal funds
received under par. (md). Notwithstanding ss. 20.001 (8) (a) and 20.002 (1), the
department may transfer funds between fiscal years under this paragraph. All funds
allocated by the department but not encumbered by December 31 of each year lapse
to the general fund on the next January 1 unless transferred to the next calendar
year by the joint committee on finance.

SECTION 7. 20.445 (3) (L) of the statutes is amended toread:

20.445 (3) (L) Welfare fraud and error reduction; state operations. From the

moneys received as the state’s share of the recovery of overpayments and incorrect




W

o

© o =N o

10

11
12
13
14
15
16
17
18
19
20

21

22

23

24

2001 — 2002 Legislature —5- oy

SECTION 7
payments under s. 49.191 (3) (0), 1997 stats., s. 49.195, 1997 stats., and ss. 49.125 (2),
and 49.497 (1), the amounts in the schedule for the department’s activities to reduce

error and fraudin

works program and medical assistance programs under s. 49.197.

SECTION 8. 20.512 (1) (i) of the statutes is amended to read:

20.512 (1) (i) Services to nonstate govemmental units. The amounts in the
séhedule for the purpose of funding personnel services to nonstate governmental
units under s. 230.05 (8), including services provided under SS—4-9-33-€59-&H€1 s. 59.26
(8) (a). All moneys received from the sale of these services shall be credited to this
appropriation.

| SEcTION 9. 46.22 (1) (d) of the statutes is repealed.
SECTION 10. 46.22 (2) (b) of the statutes is amended to read:

46.22 (2) (b) Appoint the county social services director under sub. (3) subject

subject to the approval
of the county board of supervisors in a county with a single—county department of
social services or the county boards of supervisors in counties with a multicounty
department of éocial services. |

- SECTION 11. 46.-22 (3m) (a) of the statutes is amended to read:

46.22 (3m) (a) In any county with a county executive or a county administrator
which has established a sirigle—county department of social services, the county
executive or county -administrator,—sl+bjeet—te—sf;49=33—é4-)—te—(—1)—&nd—the—mles
promulgated-thereunder; »shali appoint and supervise the county social services
director. The appointment is subject to the confirmation of the county board of

supervisors unless the county board of supervisors, by ordinance, elects to waive
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SEcTION 11
confirmation or unless the appointment is made under a civil service system
competitive examination procedure established under s. 59.52 (8) or ch. 63.

SECTION 12. 49.197 (1m) of the statutes is amended to read:

49.197 (1m) FRAUD INVESTIGATION. From the appropriations under s. 20.445 (3)
(dz), (1), (md), (n), and (nL), the department shall establish a program to investigate
suspected fraudulent activity on the part of recipients of medical assistance-under

subehTV; aid to families with dependent chi‘ldren under s. 49.19 and food stamp

benefits under the food stamp prograni under 7 USC 2011 to 2036 and, on the part

of participants in the Wisconsin works program under ss. 49.141 to 49.161, and, if

the department of health and family seﬁices contracts with the department under
s. 49.45 (2) (b) 6., on the part of recipients of medical assistance under subch. IV, The
depaﬂ:ment’s activities under this subsection may include, but are not limited to,
comparisons of information provided to the department by an applicant and
information providéd by the applicant to other federal, state, and local agéncies,
development of an advisory welfare investigation prosecution standard, and
provision of funds to county departments under ss. 46.215, 46.22, and 46.23 and to-
Wisconsin works agencies to encourage actiirities to detect fraud. The department
shall cooperate with district attorneys regarding fraud p}rosecutions.

SEcCTION 13. 49.197 (3) of the statufes is amended to read:

49.197 (3) STATE ERROR REDUCTION ACTIVITIES. Tl}e department shall conduct

activities to reduce payment errors in medieal assistance-undersubeh-IV; Wisconsin

" works under ss. 49.141 to 49.161, aid-to-families-with-dependent-children-under-s:

4919 and the food stamp program under 7 USC 2011 to 2029 2036, and, if the

department of health and family services contracts with the department under s.

49.45 (2) (b) 6., the medical assistance program under subch. IV. The department
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SECTION 13
shall fund the activities under this section from the appropriation under s. 20.445
(8) (L).
SECTION 14. 49.197 (4) of the statutes is amended to read:
149.197 (4) COUNTY AND TRIBAL ERROR REDUCTION. The department shall provide
funds from the appropriations under s. 20.445 (3) (dz), (L), énd (Lm) and federal
matching funds frorﬁ the appropriations under s. .20.445 (3) (md), (n), and (nL) to

counties and governing bodies of federally recognized American Indian tribes

administering medi

children ynder s.49.19 or the food stamp program under 7 USC 2011 to 2028 2036

or, if the department of health and family services contracts with the department
under s. 49.45 (2) (b) 6., fhe medical assistance 'program under subch. IV to offset
administrative costs of reducing payment errors in those programs.

SECTION 15. 49.30 (2) of the statutes is amended to read:

49.30 (2) From the appicepﬂa%aen appropriations under s. 20.445 (3) (dz) and
(md), the department shall reimburse a county or applicable tribal governing body
or organization for any amount that the county or applicable tribal governing body

or organization is required to pay under sub. (1). From the appropriation

| appropriations under s. 20.445 (8) (dz) and (md), the department shall reimburse a

county or applicable tribal governing body or organization for cemetery expenses or
for funeral and burial expenses for persons described under sub. (1) that the county
or applicable tribal governing body or organization is not required to pay under subs.

(1) and (1m) only if the department approves the reimbursement due to unusual

circumstances.

'SECTION 16. 49.32 (2) (d) of the statutes is amended to read:
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49.32 (2) (d) The department shall disburse from sﬁate or federal funds or both
the entire amount and charge the county for its share under s. 49.33 (8) and(9).

SEcTION 17, 49.32 (7) (b) of thg statutes is amended to read: |

49.32 (7) (b) The department shall conduct a program to periodically match the
records of recipients of med&eal—ass&stanee—uadeps—49—46,—49468~ep494—7—, aid to
families with dependent children under s. 49.19 and food stamp benefits under the
food stamp program under 7 USC 2011 to-2029 m_imm—rmﬂlwlﬂl
and family services contracts with the department under s. 49.45 2 ‘ 6., recipients
of medical assistance under subch. IV with the records of recipients under those
programs in other states. .If an agreement with the other states can be obtained,
matches with records of states contiguous to this state shall be conducted at least
annually. | |

SECTION 18. 49.32 (7) (c) of the statutes is amended to read:

49.32 (7) (c¢) The department shall conduct a program to periodically match the
address records of recipients of med&eal—ass+staaee+1—nder—s—49—46,—49—468—e%49—4—7—,
aid to families with dependent children under s. 49.19 and food stamp benefits under
the food stamp program under 7 USC 2011 to 2029 2036 and, if fhe department of
health and ’fanﬁly services contracts with the department under s, 49.45 (2) (b) 6.,
recipients of medical assistance under subch. IV to verify residency and to identify
recipients receiving duplicate or fraudulent payments.

SEcTION 19. 49.32 (7) (d) of the statutes is amended to read:

49.32 (7) (d) The department, with assistance from the department of
corrections, shall conduct a program to periodically match the records of persons
confined in state correctional facilities with the records of recipients of medieal

assistanceunder .-49.46,49.468 or 4947 aid to families with dependent children
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SECTION 19

under s. 49.19 and food stamp benefits under the food stamp program under 7 USC
2011 t0-2029 2036 and, if the department of health and family services contracts with
the department under s. 49.45 (2) (b) 6., recipients of medical assistapce under subch.
IV to identify recipients who may be ineligible for benefits.
 SECTION 20. 49.33 (1) (b) of the statutes is amended to read:
49.33 (1) (b) “Income maintenance program” means aid-to-familieswith
dependent-children under s-49.19; the Wisconsin works program under ss. 49.141

to 49.161, the medical assistance program under subch. IV of ¢h-49, or the food stamp

program under 7 USC 2011 to 2029 2036.

SECTION 21. 49.33 (2) of the statutes is repealed and recreated to read:

49.33 (2) ConTrAcTS. (a) Annually, the department and the department of
health and family services shall, jointly, contract with county departments under ss.
46.215, 46.22, and 46.23 to reimburse the county departments for the reasonable cost
of administering the medical assistance program under subch. IV.

(b) Annually, the department shall contract with ceunty departments under ss.
46.215, 46.22, and 46.23 to reimburse the county departments for the reasonabie cost
of administering income maintenance programs, oth‘er than the medical assistance
program under subch. IV.

SECTION 22. 49.33 (4) of the statutes is repealed.

SECTION 23. 49.33 (5) of the statutes is repealed.

SECTION 24. 49.33 (6) of the statutes is repealed.

SECTION 25. 49.33 (7) of the statutes is repealed.

SECTION 26. 49. 33 (8) (a) of the statutes is amended to read:

49.33 (8) (a) The From the appropriation accounts under ss. 20.445 (3) (dz),
(kx), (md), and (nL) and subject to par. (b), the department shall reimburse each
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SECTION 26

county that contracts with the department and the department of health and family

services under sub. (2) () for reasonable costs of income maintenance relating to-the

administering the medical assistance program under subch. IV and that contracts
with the dep artme‘nt under sub. (2) (b) for. the reasonable costs of administering
income maintenance programs other than the medical assiétémce program under
subch. IV. The amount of each reimbursement paid under this paragraph shall be
calculated using a formula based on workload within the limits of available state and
federal funds u_nder s. 20.445 (3) (dz), LQ)_‘ (md)_, and (nL) by contfact under s. 49.33
(2). The amount of reimbursement calculated under this paragraph and par. (b) ié
in addition to ahy reimbursement provided to a county for fraud and error reduction
under s. 49.197 (1m) and (4). |
" SECTION 27. 49.33 (8) (b) of the statutes is amended to read:

49.33 (8) (b) The department may adjust the amounts determined under par.
(a) for workload changes and computer network activities performed by counties and
may reduce the amount of any reimbursement if federal reimbursement is withheld
due to audits, quality control samples, or program reviews.

SECTION 28. 49.33 (9) of the statutes is repéaled.

-SECTION 29. 49.33 (10) (a) of fhe statutes is amended to read:

49.33 (10) (a) The coupty treasurer and each director of a county department
under s. 46.215, 46.22, or 46.23 shall certify monthly under oath to the department

in such manner as the department pfescribes the claim of the county for state

reimbursement under subs. sub. (8) and(9)-and (a). The department shall review

each claim of reimbursement and, if the deparfment approves such the claim it, the

department shall certify to the department of administration for reimbursement to




© O =3I O U A~ W

10
11
12
| 13
14
15
16
17

18

19
20
21
22
23
24
25

2001 — 2002 Legislature —11- B ey

SECTION 29

the county for amounts due under-these subseections sub. (8) (a) and payment claimed
to be made to the counties monthly. The department may make ‘advance payments
prior to the beginning of each month equal to one-twelfth of the contracted amount.
SECTION 30. 49.45 (2) (a) 3. of the statutes is amended to read:
49.45 (2) (a) 3. Determine the eligibility of persons for medical ‘as‘sistance,

rehabilitative, and social services under ss. 49.46, 49.468, and 49.47 and rules and

policies adoptéd by the department and may shall, under a contract under s. 49.33
" (2) (a), designate this function to the county department under s. 46.215, 46.22, or
46.23 or, to the extent permitted by federal law ora waiver from the fedefal secretary
of health and human services, to a Wisconsin works agency.
SECTION 31. 49.45 (2) (a) 3m. of the statutes is created to read:

49.45 (2) (a) 3m. If the department does not contract with the department of
workforce development under par. (b) 6., establish a progrém to investigate
suspected fraudulent activity on the part of recipients of medical assistance and
establish a program to reduce errors in the payments of medical assistance.

SECTION 32. 49.45 (2)(b) 6. of the statutes is created to read:

49.45 (2) (b) 6. Contract with the department of workforce developmept to
invéstigate suspected fraudulent activity on the part of medical assistance recipients
and to reduce errors in the payments of medical assistance under s. 49.197.

SECTION 33. 49.45 (40) of the statutes is amended to read:

49.45 (40) PeRrIODIC RECORD MATCHES. The If the department céntracts with the
department of workforce development under sﬁb. (2) (b) 6., the depaftment shall
cooperate with the department of workforce development in inatching records of
medical assistance recipients under s. 49.32 (7). |

SECTION 34. 59.22 (2) (e) 2. of the statutes is amended to read:
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59.22 (2) (c) 2. No action of the board may be contrary to or in derogation of the

63.01 to 63.17.

SECTION 35. 230.45 (1) (e) of the statutes is repealed.
. SEcTION 36. 230.45 (3) of the statutes is amended to read:

230.45 (3) The commission shall promulgate rules establishing a schedule of

~ filing fees to be paid by any person who files an appeal under sub. (1) (c) er—(e) ors.

230.44 (1) (a) or (b) with the commission on or after the effective date of the rules
promulgated under this subsection. Fees paid under this subsection shall be
deposited in the general fund as general purpose revenue — earned.

SEC'ﬁON 9158. Nonstatutory prOvisions; workforce developmén’t.

(1) TRANSFER OF MEDICAL ASSISTANCE ELIGIBILITY DETERMINATIONS. |

(a) Transfer of positions and employees. ' 10, O

1. On the effective date of this subdivision, W‘(\Q FTE FED positions in the
debartment of workforce development, and the incumbent employees holding those
p.ositions, are transferred to the department of health and family services. |

2. On the effective date of this subdivision, 7.0 FTE PR positions in the
department of workforce development, and the incumbent empl_oyées holding those
positions, are transferred to the department of heaith and famCiDIy services.

3. On the effective date of this subdivision, Wﬁ"ﬁglGPR positions in the
department of workforce development, and the incumbent employees holding those

positions, are transferred to the department of health and family services.
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SECTION 9158

4. The departments of workforce development and health and family services
shall jointly determine the employées to be transferred _under subdivisions 1.,‘2., and
3. and shall jointly develop a plan for the orderly transfer thereof. NIn the event of any
disagreement between the departments, the secretary of administration shall
resolve the dispute and shall develop a plan for the orderly transfer thereof.

(b) Employee status. Employees transferred under paragraph (a) have all the
rights and the same status under subchapter V of chapter 111 and chapter 230 of the
statutes in the department of health and family services that they enjoyed in the
department of workforce development immediately before the transfer.
Notwithstanding section 230.28 (4) of the statutes, no employee so transferred who
has attained permanent status in class is required to serve a probationary period.

(2) STUDY OF TRANSFERRING THE FOOD. STAMP PROGRAM. The department of
workforce development shall study the impacts of transferring the food stamp

program under section 49.124 of the statutes to the department of health and family

services, including the resources that would be transferred and the effects of the

transfer on the client assistance for reemployment and economic support computer
system and the local service delivery system. The department of workforce

development shall submit a report on the results of the study to the governor no later

‘than Deceniber 31, 2001.

SEcTION 9358. Initial applicability; workforce development.

(1) MEDICAL ASSISTANCE ELIGIBILITY DETERMINATIONS. The treatment of section

~ 49.33 (1) (b), (2), (8) (a) and (b), and (10) (a) of the statutes first applies to contracts

entered intb, extended, modiﬁed,‘ or renewed on the effective date of this subsection.

(END)
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SECTION 9123. Nonstatutory provisions; health and family services.
(1) MEDICAL ASSISTANCE ELIGIBILITY POSITION INCREASES.

L (a) On the effective date of this paragraph, the authorized FTE positions for the
departmeht of health and family services are increased by 5.(8‘ GPR positions, to be
funded from the appropriation under section 20.435 (4) (a) of the statutes, as affected
by the acts of 2001. |

/ (b) On the effective date of this paragraph, the authorized FTE positions for the

department of health and family services are increased by 1.82 FED positions|to be

funded from the éppropriation under section 20.435 (4) (n) of the statutes, as affected
by the acts of 2001. |

Insert 12-15

a) Position decreases.

1. On the effective date of this subdivision, the authorized FTE positions for
the department of workforce development, funded from the appropriation under
section 20.445 (1) (kc) of the statutes, as affected by the acts of 2001, are decreased

by 6.5 PR positions.

2. On the effective date of this subdivision, the authorized FTE positions for

~the department of workforce development, funded from the appropriation under

section 20.445 (1) (ha) of the statutes, as affected by the acts of 2001, are decreased
by 0.3 PR positiong./
3. On the effective date of this subdivision, the authorized FTE positions for

the department of workforce development, funded from the appropriation under
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v
section 20.445 (1) (gb) of the statutes, as affected by the acts of 2001, are decreased
by 0.2 PR positionj./
3. On the effective date of this subdivision, there are transferred from the
department of workforce development to the department of health and family

services 7.0 FTE incumbent employees holding the positions specified in
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DOA.......Blaine — Transfer of MA eliglblhty admu@étratlon from DWD to
DHFS .
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AN Ac @relatmg to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MEDICAL ASSISTANCE

Under current law, county departments of social services and county
departments of human services (county departments) determine the eligibility of
individuals for the medical assistance (MA) program, the food stamp program, and,
in most cases, the Wisconsin works (W-2) program. Under current law, DWD
administers the food stamp program, the W-2 program, and the eligibility
determination aspect of the MA program. DHFS administers all other aspects of the
MA program. Currently, DWD contracts with the county departments to reimburse

- the counties for the reasonable costs of determining eligibility of individuals for each
program. The amount that is reimbursed to each county department is calculated
using a formula based on each county’s workload and the amount of available state
and federal moneys. DWD also is required to establish, by rule, standards of
competency and training requirements for county workers who make the eligibility
determinations and to submit a report annually to the appropriate standmg
committees of the legislature on funds recovered and paid out during the previous
calendar year as a result of audit adjustments.

This bill requires DWD and DHFS, jointly, to contract with county departments
to reimburse the county departments for the reasonable costs of determining the
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eligibility of individuals for the MA program. Under the bill, DWD continues to make
the payment for reimbursement to the county departments but the payments are

funded, in part, by an appropriation to DHTFS.

Also under current law, DWD is required to investigate suspected fraudulent
activity on the part of individuals who receive food stamp benefits or MA benefits or
who participate in the W-2 program and to reduce errors in the payment of benefits
under each program. Finally, in addition to the reimbursements made to counties
for determining the eligibility of individuals for the MA, food stamp, and W-2
programs, DWD makes payments to each county and any federally recognized
American Indian tribe administering the programs for the administrative costs of
activities designed to reduce fraud and errors under each program.

The bill also authorizes DHFS to contract with DWD to investigate possible
fraud and to conduct payment error activities as part of DWD’s current fraud
investigation and error reduction activities. If DHFS does not contract with DWD,
the bill requires DHF'S to establish its own program to investigate possible fraud on
the part of MA recipients and to reduce errors in the payments of MA. The bill
continues to require DWD to investigate food stamp and W-2 fraud and to make
payments to county departments and Indian fribes for costs of reducing fraud and
errors in the food stamp and W-2 programs.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: :

SECTION 1. 20.435 (4) (a) of the statutes is amended to read:

20.435 (4) (a) General program operations. ‘_ The amounts in the schedule for
géneral program operations, including health care financing regulation,
administration, and field services and medical assistance eligibility determinations
under s. 49.45 522 (a) 3. _

SECTION 2. 20.435 (4) (bm) of the statutes is amended to read:

20.435 (4) (bm) Medical assistance admiriistration; contract costs, insurer
reports, and resource centers. Biennially, the amounts in the schedule to provide the
state share of administrative contract costs for the medical assistance program

under ss. 49.45 and 49.665, other than payments to counties under s. 49.33 (8), to

reimburse insurers for their costs under s. 49.475, for costs associated with outreach
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SECTION 2

activities, and for services of resource centers under s. 46.283. No state positions may
be funded in the department of health and family services from this appropriation,
except positions for fhe performance of duties under a contract in effect before
d anuafy 1, 1987, related to the administration of the medical assistance program
between the subunit of the department primarily responsible for administering the
medical assistance program and another subunit of ‘the department. - Total
administrative funding authorized for the program under s. 49.665 may not exceéd
10% of the.amounts budgeted under pars. (be) and (p).

++«NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 3. 20.435 (4) (bn) of the statutes is created to read:

20.435 (4) (bn) Medical assistance administration; payments to counties. The
amounts in the schedule for payments to counties under s. 49.33 (8) relating to the
administration of the medical assistance program.

+++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20,005, stats.

SECTION 4. 20.435 (4) (nn) of the statutes is created to read:

'20.435 (4) (nn) Federal aid; payments to counties for mediéal assistance
administration. All moneys received from the federal government for the costs of
contracting for the administration of the medical assistance program, other than
moneys received under par. (pa), for payments to counties under s. 49.33 (8) relating
to the administration of fhe medical assistance program,

++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 5. 20.435 (4) (pa) of the statutes is amended to read:
20.435 (4) (pa) Federal aid; medical assistance contracts administration. All

federal moneys received for the federal share of the cost of contracting for payment
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SECTION 5
and services administration and reporting, other than Iﬁoneys received under par.
(nn), to reimburse insurers for tiieir costs undervs. 49.475 and for services of resource
centers under s. 46.283.
SECTION 6. 20.445 (3) (dz) of the statutes is amended to read:
20.445 (3) (dz) Wisconsin works and other public assistance administraﬁon and
benefits. The a_mount.s in the schedule, less the amounts withheld under s. 49.143
(3), for administration and benefit payments under Wisconsin works under ss.

49.141 to 49.161, the learnfare program under s. 49.26, the work experience and job

search program under s. 49.36, and the food stamp program under s. 49.124; for

payment—distribution payments to counties under s. 49.33 (8) for—county

determination and for payments to American Indian tribes for administration of
public assistance programs; te-provide-state-aid for county administered publie

0): and for

funeral expenses under s. 49.30. Payments may be made from this appropriation to
counties for fraud investigation and error reduction under s. 49.197 (1m) and (4).'
Moneys appropriated under this paragraph.may be used to match federal funds
received under par. (md). Notwithstanding ss. 20.001 (3) (a) and 20.002 (1), the -
department may transfer funds between fiscal years under this paragraph. All funds
allocated by the department but not encumbered by December 31 of each year lapse
to the general fund on the next January 1 unless transferred to the next calendar
year by the joint committee on finance. |

SECTION 7. 20.445 (3) (L) of the statutes is amended to read:

20.445 (3) (L) Welfare fraud and error reduction; state operations. From the

moneys received as the state’s share of the recovery of overpayments and incorrect
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payments under s. 49.191 (3) (c), 1997 stats., s. 49.195, 1997 stats., and ss. 49.125 (2),
and 49.497 (1), the amounts in the schedule for the departmeht’s activities to reduce

error and fraud in

works program-and medical assistance programs under s. 49.197.
~ SECTION 8. 20.512 (1) (1) of the statutes is amended to read:

20.512 (1) (i) Services to nonstate governmental units. The amounts in the
schedule for the purpose of funding personrlel services to henstate governmental
units under s. 230.05 (8), including services provided under s5-49.33(5})-and s. 59.26 .
(8) (a). All moneys reeeived from the sale of these services shall be credited to this
appropriation. | |

 SECTION 9. 46.22 (1) (d) of the statutes is repealed.

SECTION 10. 46.22 (2) (b) of the statutes is amended to read:

46.22 (2) (b) Appoint the county social services director under sub. (3) subject

and subject to the approval
of the county board of supervisors in a county with a single—coﬁnty department of
social services or the county boards of supervisors in counties with a multicounty
department of social services.
| SECTION 11. 46.22 (3m) (a) of the statutes‘is amended to read:

46.22 (3m) (a) In any county with a couhty executive or a county administrator
which has established a single—county department of social services, the county
executive or county administrator,—su-bjeet%e—s.—49:33—é@—te—é¥)—and—the—m4es
promulgated-thereunder; shall appoint and supervise the eounty social services
director. The appointment is subject to the confirmation of the county board of

supervisors unless the county board of supervisors, by ordinance, elects to waive
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SEcTION 11
confirmation or unless the appointment is made under a civil service system
competitive examination procedure established under s. 59.52 (8) or ch. 63.
SECTION 12. 49.197 (1m) of the statutes is amended to read:
49.197 (1m) FRAUD INVESTIGATION. From the appropriations under s. 20.445 (3)
(dz), (L), (md), (n), and (nL), the department shall establish a program to investigate
suspected fraudulent activity on the part of recipients of medical-assistance-under
subeh. IV, aid to families with dependent children under s. 49.19 and food stamp

benefits under the food stamp program under 7 USC 2011 to 2036 and, on the part

of participants in the Wisconsin works program under ss. 49.141 to 49.161, and, if

" the department of health and family services contracts with the department under

s. 49.45 (2) (b) 6., on the part of recipients of medical assistance under subch. IV, The
department’s activities under this subsection may include, but are not limited to,

comparisons of information provided to the department by an applicant and

information provided by the applicant to other federal, state, and local agencies,

devélopment of an advisory welfare investigation prosecution standard, and
provision of funds to county departménts under ss. 46.215, 46.22, and 46.23 and to
Wisconsin works agencies to encourage activities to detect fraud. The department
shall cooperate with district attorneys regarding fraud prosecutions.

SECTION 13. 49.197 (3) of the statﬁtes is amended to read:

49.197 (3) STATE ERROR REDUCTION ACTIVITIES. The departfnent shall conduct
activities to reduce payment errors in-medie&l—assistaﬂee—uader—s&beh.—llﬁ, Wisconsin

works under ss. 49.141 to 49.161, aid-te-families-with-dependentchildren unders:
49-19-and the food stamp program under 7 USC 2011 to 2029 2036, and, if the

department of health and family services contracts with the department under s.

49.45 (2) (b) 6., the medical assistance program under subch. IV. The department
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SEcTION 13

shall fund the activities under this section from the appropriétion under s. 20.445
(3) ().

SECTION 14. 49.197 (4) of the statutes is amended to read:

49.197 (4) COUNTY AND TRIBAL ERROR REDUCTION. The department shall provide
funds from the appropriations under s. 20.445 (3) (dz), (L), and (LLm) and federal
matching funds from the appropriations under s. 20.445 (3) (md), (n), and (nL) to

counties and governing bodies of federally recognized American Indian tribes

children-unders-49.19-6¢ the food stémp program under 7 USC 2011 to 2029 2036

of, if the department of health and family ‘services contracts with the department
under s. 49.45 (2) (b) 6., the medical assistance program under subch. IV to offset

" administrative costs of reducing payment errors in those programs.

SECTION 15. 49.30 (2) of the statutes is amended to read:

-49.30 (2) From the apprepriation appropriations under s. 20.445 (8) (dz) and
(md), the department shall ‘reimburse a county or applicable tribal governing body
or organization for any amount that the county or applicable tribal governing body
or organization is required to pay under sub. (1). From the appropriation
appropriations under s. 20.445 (3) (dz) and (md), the department shall reimburse a
county or applicable tribal governing body or organization for cemetery expenses or
for funeral and buriél expenses for persons described under sub. (1) that the couﬁty
or applicable tribal governing body or organization is not required to pay under subs.
(1) and (1m) only if the department approves the reimbursement due to unusual
circumstances.

SECTION 16. 49.32 (2) (d) of the statutes is amended to read:
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49.32 (2) (d) The depértment shall disburse from state or federal funds or both

the entire amount and charge the county for its share under s. 49.33 (8) and(9).

SECTION 17 49.32 (7) (b) of the statutes is amended to read:

49.32 (7) (b) The department shall conduct a program to periodically match the

‘records of recipients of med4@al—ass;stanee4mdez'—S—49—46,—49-468—epLQ-4-'Z; aid to

families with dependent children under s. 49.19 and food stamp benefits under the
food stamp program under 7 USC 2011 to 2029 2036 and, if the department of health

i ntr ith th. ment under s. 49.45 (2 recipients
of medicél assistance under subch. IV with the records of recipients under those
programs in other states. If an agreement with the other states can be obtained,
matches with records of states contiguous to this state shall be conducted at least
annually.

SECTION 18. 49.32 (7) (c) of the statutes is amended to read:‘

49.32 (7) (¢) The department shall conduct a program to periodically match the
addréss records of recipients of medical-assistance-unders.49.46,49.468 cr-49.47;
aid to families with dependent children under s. 49.19 and food stamp benefits under
thevfoodvstamp program under 7 USC 2011 to 2029 2036 and, if the department of
héalth and family services contracts with the department under s. 49.45 (2) (b) 6.,
recipients of médiéal assistance under subch. IV to verify residency and to identify
recipients receiving duplicaté or fraudulent paymenté. ‘

SECTION 19. 49.32 (7) (d) of the statutes is amended to read:

49.32 (7) (d) The department, with assistance from ‘the- départment of
corrections, shall cohduct a program to periodically match the records of persons
confined in state correctional facilities with the records of recipients of medieal

assistance-under5-49:46,49-468-0r-49:47; aid to families with dependent children
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SECTION 19

~ under s. 49.19 and food stamp benefits under the food stamp program under 7 USC

2011 t0-2029 2036 and, if the department of health and family services contracts with
the department under s. 49.45 (2) (b) 6., recipients of medical assistance under subch.
IVto identify recipients who may be ineligible for benefits.

SECTION 20. 49.33 (1) (b) of the statutes is amended to read:

49.33 (1) () | “Income maintenance program” means aid-to-families with
dependentchildrenunder s.49.19; the Wisconsin works program under ss. 49.141

to 49.161, the medical assistance program under subch. IV ofeh-49, or the food stamp

program under 7 USC 2011 to 2029 2036.

SECTION 21. 49.33 (2) of the statutes is repealed and recreated to read:

49.33 (2) CoNTRACTS. (a) Annually, the department and the department of
health and family services shall, jointly, contract with county departments under ss.
46.215, 46.22, and 46.23 to reimburse the county departments for the reasonable cost
of administering the medical assistance program under subch. IV.

(b) Annually, the department shall contract with county departments under ss.
46.2‘15, 46.22, and 46.23 to reimburse the county departments for the reasonable cost
of administering income maintenance programs, other than the medical assistance
program under subch. IV.

SEcTION 22. 49.33 (4) of the statutes is repealed.

SECTION 23. 49.33 (5) of the statutes is repealed.

SECTION 24, 49.33 (6) of the statutes is repealed.

SECTION 25, 49.33 (7) of the statutes is repealed.

SECTION 26. 49.33 (8) (a) of the statutes is amended to read:

49.33 (8) (a) The From the appropriation accounts under ss. 20.445 (8) (dz),
(kx), (md), and (nL.) and subject to par. '(b), the department shall reimburse each




© 0o N (o2 BN | - < ] bt

e S = S S R N ~ L - T S
o ~1 & Ot b W N = O

19

20

21
29
23
24
925

2001 — 2002 Legislature -10- LRB-1939/2
ISR:kmg:pg
SECTION 26

county that contracts with the department and the department of health and family
services under sub (2) (a) for reasonable costs of meeme—mamt:enanee-pelatmg—te%he

administering the medical assistance program under subch. IV and that contracts
with the department under sub. (2) (b) for the reasonable costs of administering
income maintenance programs other than the medical assistance program under

subch. IV. The amount of each reimbursement paid under this paragraph shall be -
calculated using a formula based on workload within the limits of available state and

federal funds under s. 20.445 (3) (dz), (kx), (md), and (nL) by contract under s. 49‘.33‘
(2). The amount of reimbursemenf calculated under this paragraph and par. (b) is
in addition to any reimbursement provided to a county for fraud and error reduction
under s. 49.197 (1m) and (4).

SECTION 27. 49.33 (8) (b) of the statates is amended to read:

49.33 (8) (b) The department may adjust the amounts determined under par.
(a) for workload changes and cdmputer network activities performed by counties and
may reduce the amount of any reimbursement if federal reimbursement is withhéld

due to audits, quality control samples, or program reviews.
SECTION 28. 49.33 (9) of the statutes is repealed.

SECTION 29. 49.33 (10) (a) of the statutes is amended to read:

49.33 (10) (a) The county treasurer and each director of a county department
under s. 46.215, 46.22, or 46.23 shall certify monthly under oath to the departm‘ent
in such manner as the department .prescribes the claim of the county for state

reimbursement under subs- sub. (8) and(9)-and (a). The department shall review

each claim of reimbursement and, if the department approves such the claim it, the

department shall cei'tify to the department of administration for reimbursement to
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SECTION 29
the county fer amounts due under-these-subsections sub. (8) (a) and payment claimed
to be made to the e_eunties monthly. The department Inay make advance payments
prior to the beginning of each month equal to one—twelfth of the contracted amount.

SECTION 30. 49.45 (2) (a) 3. of the statutes is amended to read:
49.45 (2) (a) 3. Determine the eligibility of persons for medical assistance,

rehabilitative, and social services under ss. 49.46, 49.468, and 49.47 and rules and

policies adopted by the departrnent and may shall, under a contract under s. 49.33

(2) (a), designate this function to the county department under s. 46.2 15; 46.22, or

46.23 or, to the extent permitted by federal lew or a waiver from the federal secretary
of health and human services, to a Wisconsin works agency.

SECTION 31. 49.45 (2) (a) 3m. of the statutes is created to read:

49.45 ‘(2) (a) 3m. If the department does not contract with the department of
workforce development under par. (b) 6., establish a program to investigate
suspected fraudulent activity on the part of recipients of medical assistance and
establieh a program to reduce errors in the payments of medical assistance.

SECﬁoﬁ 32. 49.45 (2) (b) 6‘. of the statutes is created to read:

49.45 (2) (b) 6. Contract with the department of workforce development to

 investigate suspected fraudulent activity on the part of medical assistance recipients

and to reduce errors in the payments of medical assistance under s. 49.197.
| SECTION 33. 49.45 (40) of the statutes is amended to read:

~ 49.45(40) PerioDIC RECORb MATCHES. The If the department contracts with the
department of workforce development under sub. (2) (b) 6., the department shall
cooperate With the department of workfo_rce development' in matching records of
n1edical assistance recipients under s. 49.32 (7). |

SEcTION 34. 59.22 (25 (e) 2. of the statutes is amended to read:
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SECTION 34

| 1 59.22 (2) (c) 2. No action of the board may bé contrary to or in derogation of the

2

3

4

5 63.01 to 63.17.

6 ~ SEcTION 35. 230.45 (1) (e) of the statutes is fepealed.

7 SECTION 36. 230.45 (3) of the statutes is amended to read:

8 230.45 (3) The commission shall promulgate rules establishing a schedule of

filing fees to be paid by any person who files an appeal under sub. (1) (c) exLe) or s.

230.44 (1) (a) or (b) with the commission on or after the effective date of the rules
promulgated under this subsection. Fees paid under this subsection shall be
deposited in the general fund as general purpose revenue — earned.

SEcTION 9158. Nonstatutory provisions; workforce development.

(1) SFER OF MEDICAL ASSISTANCE ELIGIBILITY PyRRMIReNPS0

@/ Transfer of positions and employees. 218

1. On the effecﬁve date of this subdivision, W/&TE FED positions in the
17  department of Workforce‘development, and the incumbent employees holding those
18 positions, are transferred to the department of health and family services.

his subdivisi

(19 | n\_On/dire effastive
\) ne

o] 1ons 7S Drnsfs bothe depATiment-0t]
| 7. 'L
| @ S ,/ On the effective date of this subdivision, /‘i’TE GPR pos1t1ons in the
23 department of workforce development, and the incumbent employees holding those

~ positions, are transferred to the department of health and family services.
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@ and shall jointly develop a plan for the orderly transfer thereof. In the event of any
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dlsagreement between the departments, the secretary of administration shall
resolve the dispute and shall develop a plan for the orderly transfer thereof.

/( -@ Employee status. Employees transferred under paragraph mﬂ(llak\)re all the
rights and the same status under subchapter V of chapter 111 and chapter 230 of the
statutes in the department of health and family services that they enjoyed in the
departmeﬁt of workforce development immediately before the transfer.
Notwithstanding section 230.28 (4) of the statutes, no employee so transferred who
has attained permanent status in class is required to serve a probationary period.

(2) STUDY OF TRANSFERRING THE FOOD STAMP PROGRAM. The department of
workforce developmeht shall study the impacts of transferring the food stamp
program ﬁnder section 49.124 of the statutes to the department of health and family
services, including the reeources that would be transferred and the effects of the
transfer on the client assistance for reemployment and economic support computer
system and the local service deli_very system. The department of Worl:force
development shall submit a report on the results of the study to the governor no later
than December 31, 2001. |

SECTION 9358. lnitial applicability; workforce development.

(1) MEDICAL ASSISTANCE ELIGIBILITY DETERMINATIONS. The treatment of section
49.33 (1) (b), (2), (8) (a) and (b), and (10) (a) of the sf,atutes first applies to contracts

entered into, extended, modiﬁed? or renewed on the effective date of this subsection.

(END)

o
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Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MEDICAL ASSISTANCE

Under current law, county departments of social services and county
departments of human services (county departments) determine the eligibility of
individuals for the medical assistance (MA) program, the food stamp program, and,
in most cases, the Wisconsin works (W-2) program. Under current law, DWD
administers the food stamp program, the W-2 program, and the eligibility
determination aspect of the MA program. DHFS administers all other aspects of the
MA program. Currently, DWD contracts with the county departments to reimburse
the counties for the reasonable costs of determining eligibility of individuals for each
program. The amount that is reimbursed to each county department is calculated
using a formula based on each county’s workload and the amount of available state

. and federal moneys. DWD also is required to establish, by rule, standards of

competency and training requirements for county workers who make the eligibility
determinations and to submit a report annually to the appropriate standing
committees of the legislature on funds recovered and paid out during the previous
calendar year as a result of audit adjustments.

This bill requires DWD and DHFS, jointly, to contract with county departments
to reimburse the county departments for the reasonable costs of determining the
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eligibility of individuals for the MA program. Under the bill, DWD continues to make
the payment for reimbursement to the county departments but the payments are
funded, in part, by an appropriation to DHFS.

Also under current law, DWD is required to investigate suspected fraudulent
activity on the part of individuals who receive food stamp benefits or MA benefits or
who participate in the W—2 program and to reduce errors in the payment of benefits

- under each program. Finally, in addition to the reimbursements made to counties

for determining the eligibility of individuals for the MA, food stamp, and W—-2
programs, DWD makes payments to each county and any federally recognized
American Indian tribe administering the programs for the administrative costs of
activities designed to reduce fraud and errors under each program.

The bill also authorizes DHFS to contract with DWD to investigate possible
fraud and to conduct payment error activities as part of DWD’s current fraud
investigation and error reduction activities. If DHFS does not contract with DWD,
the bill requires DHFS to establish its own program to investigate possible fraud on
the part of MA recipients and to reduce errors in the payments of MA. The bill
continues to require DWD to investigate food stamp and W-2 fraud and to make
payments to county departments and Indian tribes for costs of reducing fraud and

errors in the food stamp and W—2 programs.

For further information see the state arnd local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of W'sconsm, represented in senate and assembly, do
enact as follows:

SEcTION 1. 20.435 (4) (a) of the statutes is amended to read:
20.435 (4) (a) General program operations. The amounts in the schedule forr

general program = operations, including health care financing regulation,

- administration, and field services and medical assistance eligibility determinations

under s. 49.45 (2) (a) 3.

SECTION 2. 20.435 (4) (bm) of the statutes is amended to read:
20.435 (4) (bm) Medical assistance administration; contract _costs, insurer
reports. and resource centers. Biennially, the amounts in the schedule to provide the

state share of administrative contract costs for the medical assistance program

under ss. 49.45 and 49.665, other than payments to counties under s. 49.33 (8), to

reimburse insurers for their costs under s. 49.475, for costs associated with outreach
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SECTION 2

activities, and fof serviées of resource cehters under s. 46.283. No state positions may
be funded in the department bf health and family servicés from this appropriation,
excepﬁ positions for the performance of duties under a contract in effect before
January 1, 1987, related to the administrétion of the medical assistance program
between the subunit of ‘the department primarily responsible for administering the
medical assistance program and another subunit of the department. Total

administrative funding authorized for the program under s. 49.665 may not exceed

. 10% of the amounts budgeted under pars (be) and (p).

+++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

Qu’éﬁfﬁﬁ%).
| SECTION 3. 20.435 (4) (bn) of the statutes is created to read:

20.435 (4) (bn) Medical assistance administration; payments to counties /Ale

“amounts in the schedule for payments to counties under s. 49.33 (8) relating to the

administration of the medical assistance program.

++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 4. 20.435 (4) (nn) of the statutes is created to read:
20.435 (4) (nn) Federal aid; payments to counties for medical assistance

administration. All moneys received from the federal government for the costs of

- contracting for the administration of the medical assistance program, other than

moneys received under par. (pa), for payments to counties under s. 49.33 (8) relating
to the administration of the medical assistance program.

++NOTE: This SECTION mvolves a change in an appropriation that must be
“reflected in the revised schedule in s. 20.005, stats:

SECTION 5. 20.435 (4) (pa) of the statutes is amended to read:
20.435 (4) (pa) Federal aid; medical assistance contracts administration. All

federal moneys received for the federal share of the cost of contracting for payment
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SECTION 5
and services administration and reporting, other than moneys received under par.
(nn), to reimburse insurers for their costs under s. 49.475 and for services of resource
centers under s. 46.283. _

SECTION 6. 20.445 (3) (dz) of the statutes is amended to read:

20.445 (3) (dz) Wisconsin works and other public assistance administration and
benefits. The amounts in the schedule, less the amounts withheld under s. 49.143
(8), for administration and benefit payments under Wisconsin works under ss.
49.141 to 49.161, the learnfare program under s. 49.26, the work experience and job

search program under s. 49.36, and the food stamp program under s. 49.124; for

payment—distribution payments to counties under s. 49.33 (8) for—ecounty

determination and for payments to American Indian tribes for administration of
public assistance programs; to-provide state aid for-county administered publie

funeral expenses under s. 49.30. Payments may be made from this appropriation to
counties for fraud investigation and error reduction under s. 49.197 (1m) and (4).
Moneys appropriated under this paragraph may be used to match federal funds
received under par. (md). Notwithstanding ss. 20.001 (3) (a) and 20.002 (1), the
department may transfer funds between fiscal years under this paragraph. All funds
allocated by the department but not encumbered by December 31 of each year lapse
to the general fund on the next January 1 unless transferred to the next calendar
year by the joint committee on finance.

SECTION 7. 20.445 (3) (L) of the statutes is amended to read:

20.445 (3) (L) Welfare fraud and error reduction, state operations. From the

moneys received as the state’s share of the recovery of overpayments and incorrect
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SECTION 7
payments under s. 49.191 (3) (c), 1997 stats., s. 49,195, 1997 stats., and ss. 49.125 (2),

and 49.497 (1), the amounts in the schedule for the department’s activities to reduce

error and fraud in-the

works-program-and-medical assistanee programs under s. 49.197.

SEcTION 8. 20.512 (1) (i) of the statutes is amended to read:

20.512 (1) (i) Services to nonstate governmental units. The amounts in the

schedule for the purpose of funding personnel services to nonstate governmental

~ units under s. 230.05 (8), including services provided under s8-49.33(5)-and s. 59.26

(8) (a). All moneys received from the sale of these services shall be credited to this
appropriation.

SECTION 9. 46.22 (1) (d) of the statﬁtes is repealed.

SEcTION 10. 46.22 (2) (b) of the statutes is amended to read:

46.22 (2) (b) Appoint the county social services director under sub. (3) subjeet

ang subject to the approval

of the county board of supervisors in a county with a single—couhty department of
social services or the county boards of supervisors in counties with a multicounty
department of social services.

SECTION 11. 46.22 (3m) (a) of the statutes is amended to read:

46.22 (3m) (a) In any county with a county executive or a county administrator
which has established ‘a single—county department of social services, the county
executive or county administrator—subjeet-to—5—49.33- ) to(and-therules
promulgatedthereunder; shall appoint and supervise the county social services
director. The appointment is subject to the confirmation of the county board of

supervisors unless the county board of supervisors, by ordinance, elects to waive
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SECTION 11
confirmation or unless the appointment is made under a civil service system
competitive examination procedure established under s. 59.52 (8) or ch. 63.

SECTION 12. 49.197 (1m) of the statutes is amended to read:

49.197 (1m) FRAUD INVESTIGATION. From the appropriations under s. 20.445 (3)
(dz), (L), (md), (n), and (nL), the department shall establish a program to investigate
sﬁspected fraudulent actirity on the part of recipients of mediecal assistaneeunder
subeh—IV; aid to families with dependent children under s. 49.19 and food stamp
benefits under the food stamp program under 7 USC 2011 to 2036 and, on the part

of participants in the Wisconsin works program under ss. 49.141 to 49.161, and, if

the department of health and family services contracts with the department under
s. 49.45 (2) (b) 6., on the part of recipients of medical assistance under subch. IV. The

department’s activities under this subsection may include, but are not limited to,

~ comparisons of information provided to the department by an applicant and

information provided by the applicant to other federal, stete, and local agencies,
development of an advisory Weifare investigation prosecutioh standard, and
provisiorl of funds to ceunty departments under ss. 46.215, 46.22, and 46.23 and to
Wisconsin works agencies to encourage activities to detect fraud. The department
shall cooperate with district attorneys regérding fraud prosecutions.

SEcTION 13. 49.197 (3) of the statutes is amended to read:

49.197 (3) STATE FRROR REDUCTION ACTIVITIES. The department shall coniduct
activities to reduce payment errors 1nmed&eal—assa-staaee—u—nder—subeh—l¥ Wisconsin

works under ss. 49.141 to 49.161, aid-to-families-with-dependent-children-unders:
4919 -and the food stamp program under 7 USC 2011 to 2029 2036 ‘and if the

department ef health and family services contracts with the department under s.

49.45 (2) (b) 6., the medical assistance program under subch. IV. The department
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SEcTION 18

shall fund the activities under this section from the appropriation under s. 20.445

- (8) (L.

SECTION 14. 49.197 (4) of the statutes is amended to read:
| 49.197 (4) COUNTY AND TRIBAL ERROR REDUCTION. The department shall provide
funds from the appropriafcion.s under s. 20.445 (3) (dz), (L), and (Lm) and federal
matching funds from fhe appropriations under s. 20.445 (3) (md), (n), and (nL) to
countiéé and governing bodies of federally recognized American Indian tribes

administering

children unders.49.19 or the food stamp program under 7 USC 2011 to 2029 2036
or, if the department of health and family services contracts with the department
under s. 49.45 (2) (b) 6., the nﬁedical assistance program under subch. IV to offset
administrative costs of reducing payment errors in those programs.

SECTION 15. 49.30 (2) of the statutes is amended to read:

49.30 ‘(2) From the apprepriation appropriations under s. 20.445 (3) (dz) and

(md), the department shall reimburse a county or applicable tribal governing body

or organization for any amount that the county or applicable tribal governing body
or organization is required to pay under sub. (1). From the appropriation
appropriations under s. 20.445 (3) (dz) and (md), the department shall reimburse a
county or applicable tribai governing body or organization for cemetery expenses or
for funeral and burial eXp,enses for persons described under sub. (1) that the county
or applicable tribai governing body 61' organizvation isnot requirgd to pay under subs.
(1) and (1m) only if the department approves the reimbursement due to unusual

circumstances.

SEcCTION 16. 49.32 (2) (d) of the statutes is amended to read:
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SECTION 16

49.32 (2) (d) The departm.ernt shall disburse from state or federal funds or both
the entire amount and charge the county for its share under s. 49.33 (8) and (D).

SECTION 17. 49‘.32 (7)V(b) of the statutes is amended to read:

49.32 (7) (b) The depart_ment shall conduct a program to périodically match the
records of recipienté of med&eal—assmt-aaee—uﬁdeps—w%,—@lm aid to
families with dependent children under s. 49.19 and food stamp beneﬁtg under the
food stamp program under 7 USC 2011 t02929 2036 and, if the department of health
and family services contracts with the department under s. 49.45 (2) (b) 6., recipients
of medical assistance under subch. IV with the records of recipiénts under those
programs in other states. If an agreerﬁent with the other states can be obtained,
matches with reco}rds of states contiguous to this state shall be conducted at least
annually.

SEcTION 18. 49.32 (7) (c) of the statutes is amended to read:

| 49.32 (7) (¢) The department shall conduct a program to periodically match the ‘
address records of recipients of medieal assistanee-unders:-49.46,49.468 0r 49:47;
aid to families with dependent children under s. 49.19 and food stamp benefits underA
the food stamp program under 7 USC 2011 tb_2029 2036 and, if the department of
health and family services contracts with the department under s. 49.45 (2) (b) 6.,
recipients of medical éssistance under subch. TV to verify residency and to identify
recipients receiving dupiicate or fraudulent payments.

SECTION 19. 49.32 (7) (d) of the statutes is amended to read:

49.32 (7) (d) The department, with assistance from the departinent of
corrections, shall conduct a program to periodically match the records of persons
confined in state correctional .facillities with the records of recipients of medical

assistanee-under 5-49:46,49.468-0r49:47; aid to families with dependent children
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SEcTION 19

under s. 49.19 and food stamp benefits under the food stamp program under 7 USC

2011 t0-2029 2036 and, if the department of health and family services contracts with
the department under s. 49.45 (2) (b) 6., recipients of medical assistance under subch.

IV to identify recipients who may be ineligible for benefits.

SECTION 20. 49.33 (1) (b) of the statutes is amended to read:

49.33 (1) (b) “Income maintenance program” means aid-tofamilies—with
dependent—ehﬂd#en—undeps—@&% the Wisconsin works program ﬁnder ss. 49.141
t0 49.161, the medical assistance program under subch. IV efeh-49, or the food stampv

program under 7 USC 2011 to 2029 2036.

SEcCTION 21. 49.33 (2) of the stafutes is repealed and recreated to read:

49.33 (2) ConTRACTS. (a) Annually, the department and the department of
health and_family services shall, jointly, contract with county departments under ss.
46.215; 46.22, and 46.23 to reimburse the county departments for the reasonable cost
of administering the medical assistance program under subch. IV.

(b) Annually, the department shall contract with county departments under ss.
46.2 15, 46.22, and 46.23 to reimburse the county departments for thé reasonable cost
of administering income’maintenance prbgrams, other than the medical assistance
program under subch. IV.

- SECTION 22. 49.33 (4) of the statutes is repealed.

SECTION 23. 49.33 (5) of the statutes is repealed.

SECTION 24. 49.33 (6) of the statutes is repealed.

SEcTION 25. 49.83 (7) of the statutes is repealed.

SECTION 26. 49.33 (8) (a) of the statutes is amended to_read:‘

49.33 (8) (a) The From the appropriatidn accounts under ss. 20.445 (3) (dz),
(kx), (md), and (nl,) and subject to par. (b), the department shall reimburse each




© W ~N o O ks W N

e~
N = O

13
14
15
16
17
18
19
20
21
22
23
24
95

2001 — 2002 Legislature -10- LRB-1939/3

ISR:kmgkm
SECTION 26

county that contracts with the department and the department of health and family

services under sub. (2) (a) for reasonable costs of income maintenance relating tothe

administering the medical assistancé program under subch. IV and that contracts
with the department uﬁder sub. (2) (b) for the reasonable costs of administering
incofne maintenance programs other than the medical assistance program under
subch. IV. The amount of each reimbursement paid under this paragraph shall be
calculated using a formula based on workload within the limits of available state and
federal funds under s. 20.445 (8) (dz), (kx), (md), and (nL) by contract under s. 49.33
(2). The amount of reimbursement calculated under this paragraph and par. (b) is
in addition to any reimbursement provided to a county for fraud and error reduction
under s. 49.197 (1m) and (4).

SECTION 27. 49.33 (8) (b) of the statutes is amended to read:

49.33 (8) (b) The department may adjust the amounts determined under par.
(a) for workload changes and computer network activities performed by counties and
may rjeduce the amount of any reimbursement if federal reimbursement is withheld

due to audits, quality control samples, or program reviews.

SECTION 28. 49.33 (9) of the statutes is repealed.

SECTION 29. 49.33 (10) (a) of the statutes is amehded to read:

49.33 (10) (a) The county treasurer and éach director of a county department
under 8. 46.215, 46.22, or 46.23 shall certify monthly under oath to the department
in such manner as the department prescribes the claim of the county for state
reimbursement, under subs- sub. (8) and(9)-and (a). The department shall review

each claim of reimbursement and, if the department approves sueh the claim i, the

department shall certify to the department of administration for reimbursement to
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the county for amounts due under-these subsections sub. (8) (a) and payment claimed
to be made to the counties monthly. The department may make advance payments
prior to the beginning of each month equal to one-twelfth of the contracted amount.
SECTION 30. 49.45 (2) (a) 3. of the statutes is amended to read: |
49.45 (2) (a) 3. Determine the eligibility of persons for medical assistance,
rehabilitative, and social services under ss. 49.46, 49.468, and 49.47 and rules and

policies adopted by the department and may shall under a contract under s. 49.33

(2) (a), designate this function to the county department under s. 46.215, 46.22, or
46.23 or, to the extent permitted by federal law or a waiver from the federal secretary
of health and human services, to a Wisconsin works agency.

SECTION 31. 49.45 (2) (a) 3m. of the statutes is created to read:

49.45 (2) (2) 3m. Ifthe department does nct contract with the department of

. workforce development under par. (b) 6., establish a program to investigate

suspected fraudulent activity on the part of recipients of Inedical assistance and
establish a program to reduce errors in the payments of medical assistance.

SECTION 32. 49.45 (2) (b) 6. of the statutes is created to read:

49.45 (2) (b) 6. Contract with the department of workforce development to
investigate suspected fraudulent activity on the part of medical assistance recipients
and to reduce errors in the payments of medical assistance under s 49.197.

SECTION 33. 49745 (40).of the statutes is amended to read:

49.45 (40) PERIODIC RECORD MATCHES. The If the department contracts with the
depertment of workfcrce development under eub. (2) (b) 6., the departrnent shall
cocperate with the department of workforce deveIOpment in matching records of
medical assistance recipients under s. 49.32 (7).

- SEcTION 34. 59.22 (2) (¢) 2. of the statutes is amended to read:
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SECTION 34

59.22 (2) (¢) 2. No action of the board may be contrary to or in derogation of the

63.01 to 63.17.

SECTION 35. 230.45 (1) (e) of the statutes is repealed.

SECTION 36. 230.45 (3) of the statutes is amended to read:

230.45 (8) The commission shall promulgate rules establishing a schedule of
filing fees to be paid by any person who files an appeal under sub. (1) (c) exLe) or s.
230.44 (1) (a) or (b) with the commission on or after the effective date of the rules
proinulgated under this subsection. Fees paid under this subsection shall be
deposited in the general fund as general purpose revenue — earned.

SECTION 9123. Nonstatutory provisions; health and family services.

(1) MEDICAL ASSISTANCE ELIGIBILITY POSITION INCREASES.

(a) On the efféctive date of this paragraph, the authorized FTE positions for the
department of health and family services are increased by 5.18 GPR positioné, to be
funded from the appropriation under section 20.435 (4) (a) of the statutes, as affected
by the acts of 2001.

(b) ‘Onv the eﬁ'éctivé date of this paragraph, the authori}zeid FTE positions for the
departmént of health and family services are increased by 1.82 FED positions, to be
funded from the appropriation under section 20.435 (4) (n) of the statutes, as affected
by the acts of 2001. |

SEcTION 9158. Nonstatutory provisions; workforce development.

(1) TRANSFER OF MEDICAL ASSISTANCE ELIGIBILIﬁ |

(a) Position decreases.
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SEcTION 9158

1. On the effective date of this subdivision, the authorized FTE positibns for the
department of workforce development, funded from the appropriation under section
20.445 (1) (ke) of the vstatutes, as affected by the acts of 2001, are decreased by 6.5
PR positi(ins.

2. On the eﬁ‘ective date of this subdivision, the authorized FTE positions for the
departinent of workforce development, funded from the altipropriation under section
20.445 (1) (ha) of the statutes, as affected by the acts of 2001, are decreased by 0.3
PR position.

3. On the effective date of this subdivision, the authorized FTE positions for the

department of workforce development, funded from the appropriation under section

20.445 (1) (gb) of the statutes, as affected by the acts of 2001, are decreased by 0.2

PR position.

(b) Transfer of positions and employees.

1. On the effective date of this subdivision, 8.18 FTE FED positions in the
departiment of workforce development, and the incumbent employees holding those
v_posii;ions, are transferreci to the department of health and family services.

2. On the effective date oi' thié subdivision, 4.82 FTE GPR positions in the
department of workforce development, and the incumbent employees holding those
positions, are transferred_ to the depariment of health and fémily services.

3. On the effective date of this subdivision, there are transferred from the
department of workforce development to the department of health and family
services 7.0 FTE incumbent employees hblding the positions specified in paragraph
(a).

4. The departments of workforce development and health and family services

shall joiiitly determine the employees to be transferred under subdivisions 1. to 3.
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SECTION 9158

and shall jointly develop a plah for the orderly transfer thereof. In the event of any

disagreement between the departments, the secretary of administration shall
resolve the dispute and shall develop a plan for the orderly transfer thereof.

(c) Employee status. Employees transferred under paragrl'aphy (b) have all the

rights and the same status undér Subchapter V of chapter 111 and chapter 230 of the

statutes in the department of health and family services that they enjoyed in the

“department of workforce development immediately before the transfer.

‘Notwithstanding section 230.28 (4) of the statutes, no employee so transferred who
has attained permanent status in class is required to serve a probationary period.

» ‘(2) STUDY OF TRANSFERRING THE FOOD STAMP PROGRAM. The department of
workforce development shall étudy the'impacts of transferring the food stamp

program under section 49.124 of the statutes to the department of health and family -

»services,' including the resources that would be transferred and the effects of the

trahsfer on the client a_ésistance for reemployment and economic Support computer .
system and the local service delivery system. The department of workforce
development shall submit a report on the results of _the study to the governér nolater
than December 31, 2001. , |

SEcTION 9358. Initial applicability; workforce development.

(1) MEDICAL ASSISTANCE ELIGIBILITY DETERMINATIONS. The treatment of séctioh
49.33 (1) (b), (2), (8) (a) and (b), and (10) (a) of the statutes first applies to contracts
éntéféd into, extended, modiﬁed, "or ‘fenewed on the »éffective date of thié _subsection..

(END)
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MEDICAL ASSISTANCE

Under current law, county departments of social services and county
departments of human services (county departments) determine the eligibility of
individuals for the medical assistance (MA) program, the food stamp program, and,
in most cases, the Wisconsin works (W-2) program. Under current law, DWD
administers the food stamp program, the W-2 program, and the eligibility
determination aspect of the MA program. DIIFS administers all other aspects of the
MA program. Currently, DWD contracts with the county departments to reimburse
the counties for the reasonable costs of determining eligibility of individuals for each
program. The amount that is reimbursed to each county department is calculated
using a formula based on each county’s workload and the amount of available state
and federal moneys. DWD also is required to establish, by rule, standards of
competency and training requirements for county workers who make the eligibility
determinations and to submit a report annually to the appropriate standing
committees of the legislature on funds recovered and paid out during the previous

| calendar year as a result of audit adjustments.

This bill requires DWD and DHFS, jointly, to contract w1th county departments
to reimburse the county departments for the reasonable costs of determining the
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eligibility of individuals for the MA program. Under the bill, DWD continues to make
the payment for reimbursement to the county departments but the payments are

- funded, in part, by an appropriation to DHFS.

Also under current law, DWD is required to investigate suspected fraudulent
activity on the part of individuals who receive food stamp benefits or MA benefits or
who participate in the W—2 program and to reduce errors in the payment of benefits
under each program. Finally, in addition to the reimbursements made to counties
for determining the eligibility of individuals for the MA, food stamp, and W-2
programs, DWD makes payments to each county and any federally recognized
American Indian tribe administering the programs for the administrative costs of
activities designed to reduce fraud and errors under each program.

The bill also authorizes DHFS to contract with DWD to investigate possible
fraud and to conduct payment error activities as part of DWD’s current fraud
investigation and error reduction activities. If DHF'S does not contract with DWD,
the bill requires DHF'S to establish its own program to investigate possible fraud on
the part of MA recipients and to reduce errors in the payments of MA. The bill
continues to require DWD to investigate food stamp and W-2 fraud and to make
payments to county departments and Indian tribes for costs of reducing fraud and

¢ errors in the food stamp and W-2 programs.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of W'sconsm, represented in senate and assembly, do
enact as follows: - v

SECTION 1. 20. 435 (4) (a) of the statutes is amended to read

20.435 (4) (a) General program operations. The amounts in the schedule for
general program operations, including health care financing regulation,
administration, and field services and medical assistance eligibility determinations
under s. 49.45 (2) (a) 3. | _

SECTION 2. 20.435 (4) (bm) of the statutes is amended to read:

20.435 (4) (bm) Medical assistance administration; contract costs, insurer
reports, and resource centers. Biennially, the amounts in the schedule to provide the
state share of administrative contract costs for the medical assistance program

under ss. 49.45 and 49.665, other than payments to counties under s. 49.33 (8), to

reimburse insurers for their costs under s. 49.475, for costs associated with outreach
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activities, and for services of resource centers under s. 46.283. No state positions may
be funded in the department of health and family services from this appropriation,
‘except positions for the performance of duties under a contract in effect before
J ariuary 1, 1987, related to the administration of the medical assistance program

between the subunit of the department primarily responsible for administering the

medicaﬂ assistance program and another subunit of the department. Total

~administrative fundmg authorized for the program under s. 49.665 may not exceed

10% of the amounts budgeted under pars. (bc) and (p).

++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 3. 20.435 (4) (bn) of the statutes is created to read:

' 20.485 (4) (bn) Medical assistance administration; payments to counties.
Biennially, the amounts in the schedule for payments to counties under s. 49.33 (8)
relating to the administration of the medical assistance program.

«*NOTE: This SECTION involves a change in an appropriation that must be
- reflected in the revised schedule in s. 20.005, stats.

SECTION 4. 20.435 (4) (nn) of the statutes is created to read:

20.435 (4) (nn) Fedefal_ aid; payments to counties for medical assistance
administration. All moneys received from the federal governmeﬁt for the costs of
contracting for the administration of the medical assistance program, other than
moheys received under par. (pa), for payments to coﬁnties under s. 49.33 (8) relating
to the administration of the medical assistancé prbgram.

+=++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 5. 20.435 (4) (pa) of the statutes is amended to read:
20.435 (4) (pa) Federal aid; medical assistance contracts administration. All

federal moneys received for the federal share of the cost of contracting for payment



2001 — 2002 Legislature —4-  LRB-1939/4

ISR:kmg:kjf
SECTION 5
1 and services administration and reporting, other than moneys received under par.
2 (nn), to reimburse insurers fof their costs under s. 49.475 and for services of resource
3 centers under s. 46.283.
4 SECTION 6. 20.445 (3) (dz) of the statutes is amended to read:
5 20.445(8) (d=z) Wisconsin works and other public assistance administraiion and
6 benefits. The amounts in the schedule, less the amounts withheld under s. 49.143
7 (3), for administration and benefit payments under Wisconsin works under ss.
8 49.141 to 49.161, the learnfare program under s. 49.26, the work experience and job
9 search program under s. 49.36, and the food stamp program under s. 49.124; for
10 - payment—éstﬁb&tiea payments to counties under s. 49.33 (8) for—county
1 . | .
12 determination and for payments to American Indian tribes for adininistration of
13 public assistance programs;\/
: hospr\—a\_@mruv\—%‘ lhcmth %WM‘K
15
16
17 Moneys appropriated under this paragraph may be used to match federal funds

18 received under par. (md). Notwithstanding ss. 20.001 (3) (a) and 20.002

20 allocated by the department but not encumbered by December 31 of each year lapse

21 to the general fund on the next Jariuary 1 unless transferred to the next calendar
year by the joint committee on finance.

SECTION 7. 20.445 (3) (L) of the statutes is amended to read:
24 v 20.445 (3) (L) Welfare fraud and error reduction; state operations. From the

25 - moneys received as the state’s share of the recovery of overpayments and incorrect
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SECTION 7

payments under s. 49.191 (3) (c), 1997 stats. s. 49.195, 1997 stats., and ss. 49.125 (2),

and 49.497 (1) the amounts in the schedule for the department’s activities to reduce

SEcTION 8. 20.512 (1) (i) of the statutes is amended to read:

20.512 (1) (i) Services to nonstate governmental units. The amounts in the
schedu.le for the purpose of funding personnel services to nonstate governmental
units under s. 230.05 (8), including seryices provided un‘der ss—49—33—(5){me1 8. 59.26
(8) (a). All moneys received from the sale of these services shall be credited to this
appropriation. |

SECTION 9.. 46.22 (1) (d) of the statutes is repealed.
SECTION 10. 486. 22'(2')‘(b) of the statutes is amended to read:

46.22 (2) (b) Appomt the county soc1a1 services d1rector under sub. (3) subjeet

and subJect to the approval
of the county board of supervisors in a county with a single-county department of
social seryices .or the county boards of superyisors in counties with a multicounty
_ department of social services. |

SECTION 11. 46.22 (3m) (a) of the statutes is amended to read:

46.22 (3m) (a) In any county with a county executive or a county administrator
which has established a single—-county department of social services, the county
executlve or county administratorsubieet—to—5—49-33(4)to(-and therules
ppeimblgated—there&nder— shall appoint and superv1se the county social services
director. The appointment is subject to the confirmation of the county board of

supervisors unless the county board of supervisors, by ordinance, elects to waive
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SEcTION 11
confirmation or unless the appointment is made under a civil service system
competitive examination procedure established under s. 59.52 (8) or ch. 63.
SEcTION 12. 49.197 (lm) Qf the statutes is amended to read:

49.197 (1m) FRAUD INVESTIGATION. From the appropriations under s. 20.445 (3)

(dz), (L), (md), (n), and (nL), the department shall establish a program to investigate

suspected fraudulent activity on the part of recipients of medical-assistance-under

subeh1IV; aid to families with dependent childrén under s. 49.19 and food stamp

‘benefits under the food stamp program under 7 USC 2011 to 2036 and, on the part

of participants in the Wisconsin works program under ss. 49.141 to 49.161, and, if

the department of health and family services contracts with the department under

5. 49.45 (2) (b) 6., on the part of recipients of medical assistance under subch. IV, The

department’s activities under this subsection may include, but are not limited to,
comparisons of information provided to the department by an applicant and
information provided by the vapplicant to other federal, state,' and local agencies,
development of an advisory welfare investigation prosecution standard, and
provision of funds to county departments under ss. 46.215, 46.22, and 46.23 and to
Wisconsin works agencies to encourage activities to detect fraud. The department
shall cooperate with district attorneys regarding fraud prosecutions.

SECTION 13. 49.197 (3) of the statutes is amended to read:

49.197 (3) STATE ERROR REDUCTION ACTIVITIES. The department shall conduct
activities to reduce payment erfors in medieal assistance under subeh- IV, Wisconsin

works under ss. 49.141 to 49.161,5&d—te—£amilies—wit#dependent—ehﬂd—mn—m&deps?
4919-and the food stamp program under 7 USC 2011 to 2029 2036 and, if thé

department of health and family services contracts with the department under s.

- 49.45 (2) (b) 6., the medical assistance program under subch. TV. The department
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shall fund the activities under this section from the appropriation under s. 20.445
(3) (L). |
SECTION 14. 49.197(4) of the statutes is amended to read
49.197 (4) COUNTY AND TRIBAL ERROR REDUCTION. The department shall provide
funds from the appropriations under s. 20.445 (8) (dz), (L), and (Lm) and federal
matching funds from the appropriations under s. 20.445 (8) (md), (n), and (nL) to :
counties and governing bodies of federally recognized American FIndian tribes

administering medies

childrenunder s-49.19-or the food stamp program under 7 USC 2011 to 2029 2036
or, if the department of health and familyvservices contracts with the department
under s. 49.45 (2) (b) 6., the medical assistance program under suboh. IV to offset
administrative costs of reducing payment errors in those programs.

SECTION 15. 49.30 (2) of the statutes is amended to read:

49 30 (2) From the apprepriatien appropriations under s. 20.445 (3) (dz) and
(md), the department shall reimburse a county or applicable tribal governing body
or organization for any amount that the county or applicable tribal governing body
or organlzatlon is requ1red to pay under sub. (1). From the apprepriatien

ppropriation under S. 20 445 (3) (dz) and (md), the department shall reimburse a
county or applicable tribal governing body or organization for cemetery expenses or
for funeral and burial ekpenses for pers’ons described under sub. (1) that the county
or applicable triballv governing body or organization is not required to pay under subs.
(1) and (1m) only if the department approves the reimbursement due to unusual

circumstances.

SEcTION 186. 49.32 (2) (d) of the statutes is amended to read:
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49.32 (2) (d) The department shall disburse from state or federal funds or both

the entire amount and charge the county for its share under s. 49.33 (8) and<{9).
- SEcCTION 17. 49.32 (7) (b) of the statutes is amended to read:

49.382 (7) (b) The department shall conduct a program to periodically match the
records of recipients of medical assistance under-s.49.46, 40468 or 49.47; aid to
families with dependent children under s. 49.19 and food stamp benefits under the
food stamp program under 7 USC 2011 t0-20292 2036 and, if the department of health
and family services contracts with the department under s. 49.45 (2) (b) 6., recipients
of medical assistancé under subch. IV with the records of recipients under those

programs in other states. If an agreement with the other states can be obtained,

‘matches with records of states contiguous to this state shall be conducted at least

annually. |

SECTION 18, 49.32 (7) (c) of the statutes is amended to read: |

49.32(7) (0 The department shall conduct a program to periodically métch the
address records of recipients of medical assistance-under5-49:46,-49.468 0r49:47;
aid to families with dependent children under s. 49.19 and food stamp benefits under
the‘food Stalnp program under 7 USC 20}11 to 2029 203.6 and, if the department of
health and familyv services contracts with the department under s. 49.45 (2) (b) 6.,

recipients of medical assistance under subch. IV to verify residency and to identify

~ recipients receiving duplicaté or fraudulent paymenté.

- SECTION 19. 49.32 (7) (d) of the statutes is amended to read:
49.32 (7) (d) The department, with assistance from the department of
corrections, shall conduct a program to periodically match the records of persons

confined in state correctional facilities with the records of recipients of medieal

- assistance-under5-49.46,49:468-0r4947; aid to families with dependent children
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SEcTION 19

under s. 49.19 and food stamp benefits under the food stamp program under 7 USC

2011 t0-2029 2036 and., if the dep‘ artment of health and family services contracts with
the department under 5.49.45 (2) (b) 6., recipients of medical assistance under subch.
IV to identify recipients Wh.O may be ineligible for benefits.

SECTION 20. 49.33 (1) (b) of the statutes 1s amended to read:

49 33 (1) (b) “Income maintenance program” means aid-tofamilies—with
dependent—ehﬂdren—under—s—llg—l—& the Wisconsin Works program under ss. 49.141
to 49.161, the medical assistance program under subch. IV of ch-49, or the food stamp
program under 7 USC 2011 to 2029 2036. |

SEcTION 21. l49.33 (2) of the statutes is repealed and recreated to read:

- 49.33 (2) ContrACTS. (a) Annually, the department and the department of
health and family services shall, jointly, contract with county departments under ss.
46.215, .46.22,‘and 46.23 to reimburse the county departments for the reasona]cle cost
‘of administering the medical assistance program under subch. IV. |

(b) Annually, the department shall contract with county departments under ss.

| 46.2 15, 46.22, and 46.23 to reimburse the county departments for the reasonable cost
of v-administering income maintenance programs, other than the medical assistance
program under subch V. |

SECTION 292, 49.33 (4) of the statutes'is repealed.

SECﬁON 23. 49.33 (5) of the statutes is repealed.

SECTION 24. 49.33 (6v) of the statutes is repealed.

SECTION 25. 49.33 (7) of the statutes is repealed.

‘SECTION 26. 49.33 (8) (a) of the statutes is amended to read:

- 49.33 (8) (a) The From the approprlatlon accounts under ss. 20.445 (3) (dz),
Skx!, (md). and (nl) and subject to par. Sb), the department shall reimburse each
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county that contracts with the department and the department of health and family
services under sub 122 (a) for reasonable costs of meeme—&mntenanee—relanng—te—the

administering the medical assistance program under subch. IV and that contracts
with the department under sub. (2) (b) for the reasonable costs of administering

income maintenance programs other than the medical assistance program under

subch. IV. The amount of each reimbursement paid under this paragraph shall be
calculated using a formula based on workload within the limits of available state and
federal funds under s. 20.445 (3) (dz), (kx), (md), and (nL) by contract under s. 49;33
(2). The amount of reimbursement calculated under this paragraph and par. (b) is '
in addition to any reimbursemeht provided to a county for fraud and error reduction
under s. 49.197 (Im) and (4).

SECTION 27. 49.33 (8) (b) of the statutes is amended to read:

49.33 (8) (b) The department may adjust the amounts determined under par.
(a) for workload changes and computer network activities performed by counties and
may reduce the amount of any rcimbursement if federal reimbursement is Withheld‘.

due to audits, quality control samples, or program reviews.
SECTION 28. 49.33 (9) of the statutes is repealed.

SECTION 29. 49.33 (10) () of the statutes is amended to read:
~49.33 (10) (a) The County treasurer and each director of a county department
under s. 46.215, 46.22, or 46.23 shall certify moﬁthly under oath to the department

in such manner as the department prescribes the claim of the county for state

~ reimbursement under subs- sub. (8) and—(—9)—&nd (a). The department shall review

each claim of reimbursement and, if the department approves sueh the claim it, the

department shall certify to the department of administration for reimbursement to
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~ SECTION 29
the county for ambunté due under-these-subsections sub. (8) (a) and payment claimed
to be made to the counties monthly. The department may make advance payments
prior to the beginning of each month equal to one-twelfth of the contracted amouht.

SECTION 30. 49.45 (2) (a) 8. of the statutes is amended to _read:
49.45 (2) (a) 3. Determine the eligibility of persons for medieal assistance,

rehabilitative, and social services under ss. 49.46, 49.468, and 49.47 and rules and

policies adopted by the department and may shall, under a contract under s. 49.33
(2) (a), designate this function to the c’eunty department under s. 46.215; 46.22, or
46.23 or, to the extent permitted by fedefal law or a waiver from the federal secretary
of health and human services, to a Wisconsin works agency.

SECTION 31. 49.45 (2) (a) 3m. of the statutes is created to read:

49.45 (2) (a) 3m. If the department does not contract with the department of

workforce development under par. (b) 6., establish a program to investigate

suspected fraudulent activity on the part of recipients of medical assistance and
establish a program to reduce errors in the payments of medical assistance.
| SECTION 32. 49.45 (2) (b) 6. of the statutes is created to read:

49.45 (2) (b) 6. Contract with the department of workforce development to

investigate suspected fraudulent activity on the part of medical assistance recipients

and to reduce errors in the payments of medical assistance under s. 49.197.
| SECTION 338. 49.45 (40) of the statutes is amended to read:

‘49_.45 (40) PEeRrIODIC RECORD MATCHES. The If the department contracts with the
department of workforce develepment under sub. (2) (b) 6., the department shall
cooperate with the department of Workforce development in matching records of
medical assistance recipients under s. 49.32 (7).

SECTION 34. 59.22 (2) (c) 2. of the statutes is‘amended to read:
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59.22 (2) (¢)2. No action of the board may be contrary to or in derogation of the

63.01 to 63.17. |

SECTION 35. 230.45 (1) (e) of the statutes is repealed.

SECTION 36. 230.45 (3) of the statutes is aménded to read:

230.45 (3) The commission shall promulgate i'ules establishing a schedule of
filing fees to be paid by any person who files an appeal under sub. (1) (c) ex{e) or s.

230.44 (1) (a) or (b) with the commission on or after the effective date of the rules

promulgated under this subsection. Fees paid under this subsection shall be |

deposited in the general fund as general purpose revenue — earned.
"SECTION 9123. Nohstatutory provisions; health and family services.
(1) MEDICAL ASSISTANCE ELIGIBILITY POSITION INCREASES.
~(a) On the effective date of this paragraph, the authorized FTE positions for the
department of health and family services are increased by 5.18 GPR positions, to be

funded from the appropriation under section 20.435 (4) (a) of the statutes, as affected

by the acts of 2001.

“(b) On the effective date of this paragraph, the authorized FTE positions for the

‘department of health and family services are increased by 1.82 FED positions, to be

funded from the appropriation under section 20.435 (4) (n) of the statutes, as affected
by the acts of 2001. "

SEcTION 9158. Nonstatutory provisions; workforce development.
- (1) TRANSFER OF MEDICAL ASSISTANCE ELIGIBILITY.

(a) Position decreases.
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1. On the effective date of this subdivision, the authorized FTE positions for the

'bdepartment of workforce development, funded from the appropriation under section

©20.445 (1) (ke) of the statutes, as affected by the acts of 2001, are decreased by 6.5

PR poSitions. ‘ ; _
2. On the effective date of this subdivision, the authorized FTE positions for the

department of workforce development, funded from the appropriation under section

120.445 (1) (ha) of the statutes, as affected by the acts of 2001, are decreased by 0.3

PR position.
3. On the effective date of this subdivision, the authorized FTE positions for the.
department of worlkforce development, funded from the appropriation under section

20.445 (1) (gb) of the statutes, as affected by the acts of 2001, are decreased by 0.2

PR position.

(b) Transfer of positioné, and employees.

1. On the effective date of this subdivision, 8.18 FTE FED positions in the
department of Workforce‘ development, and the incumbent employees holding those
positions, are transferred to the department of health and family services.

2. On the effective date of this subdivision, 4.82 FTE GPR positions in the
department of workforce development, and the incumbent employees holding those
positions, are transferred to the department of health and family services.

‘ 3. Onb the effective date of this subdivision, there are transferred from the
department of workforce development to the department of health and family

services 7.0 FTE incumbent employees holding the positions specified in paragraph

(a).

4. The departments of workforce development and health and family services

shall jointly determine the employees to be transferred under subdivisions 1. to 3.
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- and shall jointly develop a planAfor the orderly transfer thereof. In the event of any

disagreement between the departments, the secretary of administration shall -
resolve the dispute and shall develop a plan for the orderly transfer thereof.
| (c) Employee status. Employees transferred under'paragraph (b) have all the
rights and the same status under subchapter V of chapter 111 and chapter 230 of the
statutes in the department of health and family services that they enjoyed in the
department of workforce develepment immediately before the transfer.
Notwithstanding section 230.28 (4) of the stetutes, no employee so transferred who
has attained I;ermanent stafus in class is required to serve a probationary period.
(.2) STUDY OF TRANSFERRING THE FOOD. STAMP PROGRAM. The department of

workforce development shall study the impacts of transferring the food stamp

program under section 49.124 of the statutes to thevdepartment of health and family

» services, including the resources that would be transferred and the effects of the

transfer on the client assistance for reemployment end economic support computer
system and the local service delivery system. The department of workforce
development shall eubmit a report on the results of the study to the governor no lafer
bi_:han December 31, 2001. _b

' SEcTION 9358. Initial applicability; workforce development.

(D MEDICAL ASSISTANCE ELIGIBILITY DETERMINATIONS. The treatment of section
49.33 (1) (b), (2), (8) (a) and (b), and (1_0‘)> (a) of the statutes first apialies to contracts
enteredvinto, extended, modiﬁed, or reﬁewed on the effective date of this subsection.

(END)
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DOA.......Blaine — Transfer of MA e11g1b111ty administration from DWD to

DHFS
FOR 200103 BUDGET — Nor READY FOR INTRODUCTION

AN Act s relatii;g to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES
MEDICAL ASSISTANCE

Under current law, county departments of social services and county
departments of human services (county departments) determine the eligibility of
individuals for the medical assistance (MA) program, the food stamp program, and,
in most cases, the Wisconsin works (W—2) program. Under current law, DWD
administers the food stamp program, the W-2 program, and the eligibility
determination aspect of the MA program., DHFS administers all other aspects of the
MA program. . Currently, DWD contracts with the county departments to reimburse
the counties for the reasonable costs of determining eligibility of individuals for each
program. The amount that is reimbursed to each county department is calculated
using a formula based on each county’s workload and the amount of available state
and federal moneys. DWD also is required to establish, by rule, standards of
competency and training requirements for county workers who make the eligibility
determinations and to submit a report annually to the appropriate standmg
committees of the legislature on funds recovered and paid out during the previous
calendar year as a result of audit adjustments.

This bill requires DWD and DHFS, jointly, to contract W1th county departments
to reimburse the county departments for the reasonable costs of determining the
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eligibility of individuals for the MA program. Under the bill, DWD continues to make
the payment for reimbursement to the county departments but the payments are
funded, in part, by an appropriation to DHFS.

Also under current law, DWD is required to investigate suspected fraudulent
activity on the part of individuals who receive food stamp benefits or MA benefits or
who participate in the W—2 program and to reduce errors in the payment of benefits
under each program. Finally, in addition to the reimbursements made to counties
for determining the eligibility of individuals for the MA, food stamp, and W-2
programs, DWD makes payments to each county and any federally recognized

~ American Indian tribe administering the programs for the administrative costs of

activities designed to reduce fraud and errors under each program.

The bill also authorizes DHFS to contract with DWD to investigate possible
fraud and to conduct payment error activities as part of DWD’s current fraud
investigation and error reduction activities. If DHFS does not contract with DWD,
the bill requires DHF'S to establish its own program to investigate possible fraud on
the part of MA recipients and to reduce errors in the payments of MA. The bill
continues to require DWD to investigate food stamp and W-2 fraud and to make
payments to county departments and Indian tribes for costs of reducing fraud and
errors in the food stamp and W-2 programs.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

- The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows:

SEcTION 1. 20.435 (4) (a) of the statutes is amended to read:

20.435 (4) (a) General progrdm operations. The amounts in the schedule for
general program operations, including health care financing regulation,
administration, and field services and medical assistance eligibility determinations
under s, 49.45 (2) (a) 3. | |

SECTION 2. 20.435 (4) (bm) of the statutes is amended to read:

20.435 (4) (bm) Medical assistance administration,' contract costs. insurer
reporis, and resource centers. Biennially, the amounts in the schedule to provide the

state share of administrative contract costs for the medical assistance program

under ss. 49.45 and 49.665, other than payments to counties under s. 49.33 (8), to

reimburse insurers for their costs under s. 49.475, for costs associated with outreach
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SECTION 2

activities, and for services of resource centers under s. 46.283. No state positions may
be funded in the department of health and family services from this appropriation,
except positions for the performance of duties under a contract in effect before
January 1, 1987, related to the administration of the medical assistance program
between the éubunit of the department primarily responsible for administering the
medical assistance program and another subunit of the department. Total
administrative funding authorized for the program under s. 49.665 may not exceed

10% of the amounts budgeted under pars. (bc) and (p).

+»*NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 3. 20.435 (4) (bn) of the statutes is created to read:

20.435 (4) (bn) Medical assistance administration; payments to counties.
Biennially, the amounts in the schedule for payments to counties under s. 49.33 (8)
relating to the administration of the medical assistance program.

«»«+«NOTE: This SECTION involves a change in an appropriatibn that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 4. 20.435 (4) (nn) of the statutes is created to read:

20.435 (4) (nn) Federal aid; payments to counties for medical assistance
administration. All moneys received from the federal government for the costs of
contracting for the administration of the medical assistance program, other than

moneys received under par. (pa), for payments to counties under s. 49.33 (8) relating

to the administration of the medical assistance program.

=+NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

‘SECTION 5. 20.435 (4) (pa) of the statutes is amended to read:
20.435 (4) (pa) Federal aid; medical assistance contracts administration. All

federal moneys received for the federal share of the cost of contracting for payment
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SECTION 5

“and services administration and reporting, other than moneys received under par.

(nn), to reimburse insurers for their costs under s. 49.475 and for services of resource
centers under s. 46.283.

SEcTION 6. 20.445 (3) }(dz) of the statutes is amended to read:

20.445 (8) (dz) Wisconsin works and othef public assistance administration and
benefits. The amounts in the schedule, less the amounts withheld under s. 49.143
(3), for adnﬁnistration and benefit payments under Wisconsin works under ss.

49.141 to 49.161, the learnfare program under s. 49.26, the work experience and job

- search program under s. 49.36, and the food stamp program under s. 49.124; for

payment—distribution payments to counties under s. 49.33 (8) ﬁafp—ee&nty

determination and for payments to American Indian tribes for administration of

public assistance programs; to-provide state aid for county administered-public ‘

hospital paternity incentive payments under s. 69.14 (1) (cm); and for funeral

expenses under s. 49.30. Payments may be made from this appropriation to counties
for fraud investigation and error reduction under s. 49.197 (lni) and (4). Moneys
appropriated under this paragraph fnay be used to match federal funds received
under par. (md). Notwithstanding ss. 20.001 (3) (a) and 20.002 (1), the department
may transfer funds between fiscal years under this paragraph. Notwithstanding ss.
20.001 (3) and 20.002 vf 1), the department of health and family services shall credit
or deposit into this appropriation account funds’ for the purposes of this

approp‘riation that the department transfers from the appropriation account under

s. 20.435 (7) (bc). All fu'nds"allocated by the department but not encumbered by
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SECTION 6

December 31 of each year lapse to the general fund on the next January 1 unless
transferred to the next calendar year by the joint committee on finance.

+++NOTE: This is reconciled s. 20.445 (8) (dz). This SECTION has been affected by
" drafts with the following LRB numbers: —1303, =1709, and -1939.

SECTION 7. 20.445 (3) (L) of the statutes is amended to read:

20.445 (3) (L) Welfare fraud and error reduction; state operations. From the
moneys received as the state’s share of the recovery of overpayments and incorrect
payments under s. 49.191' (3) (e), 1997 stats., s. 49.195, 1997 stats., and ss. 49.125 (2),
and 49.497 (1), the amounts in the schedule for the department’s activities to reduce

error and fraud i

works program-and mediecal assistance programs under s. 49.197.
SEcTION 8. 20.512 (1) (i) of the statutes is amended to read:

120.512 (1) (i) Services to nonstate governmental units. The amounts in the
schedule for the purpose of funding personnel services to nonstate governmental
units under s. 230.05 (8), including services provided under ss-49.334(5)-and s. 59.26
(8) (a). All moneys received from the sale of these services shall be credited to this
appropriation. |

SECTION 9. 46.22 (1) (d) of the statutes is repealed.
SECTION 10. 46.22 (2) (b) of the statutes is amended to‘read:‘

46.22 (2) (b) Appoint the county social services director under sub. (3) subject

md subject to the approval
of the county board of supervisors in va county with a single-county department of
social services or the county boards of supervisors in counties with a multicounty
department of social services.

SEcTION 11. 46.22 (3m) (a) of the statutes is amended to read:
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SEcTION 11

46.22 (8m) (a) In any county with a county executive or a county administrator

which has established a single—county department of social services, the county

~ executive or county administrator—subjeet—to—5—49-33(4)-te{(P-and the rules
promulgated-thereunder; shall appoint and supervise the county social services

director. The .appointment is subject to the confirmation of the county board of

supervisors unless the county board of supervisors, by ordinance, elects to waive

~ confirmation or unless the appointment is made under a civil service system

competitive examination procedure established under s. 59.52 (8) or ch. 63.
SECTION 12, 49.197 (1m) of the statutes is amended to read:
49.197 (1m) FRAUD INVESTIGATION. From thé appropriations under s. 20.445 (3)
(dz), (L), (md), (n), and (nL), the department shall establish a program to investigate
suspected .fraudulent activity on the part of recipients of medical-assistanee-under
subehIV; aid to families with dependent children under s. 49.19 and MQ
beneﬁts under the food stamp program under 7 USC 2011 to 2036 and, on the part

of participants in the Wisconsin works program under ss. 49.141 to 49.161, and, if

thé depértment of health and family services contracts with the department under
S. 49.45 (2) (b) 6., on the part of recipients of medical assistance under subch. IV. The
department’s activities under this subsection mdy include, but are not limited to,
comparisons of infomation provided to the department by an épplicant and
information provided by the applicant to othef federal, state, and local agencies,
development of an advisory welfare investigation prosecution standard, and
provision of funds to county departments under.ss. 46.215, 46.22, and 46.23 and to
Wisconsin works agencies to encourage activities to detect fraud. The department
shall cooperate with district attorneys regarding fraud prosecutions.

SEcTION 13. 49.197 (3) of the stai‘:utesvis amended to read:
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SECTION 13

49.197 (3) STATE ERROR REDUCTION ACTIVITIES. The department shall conduct
activities to reduce payndent errors in -medical-assistance-undersubeh-IV; Wisconsin

works under ss. 49.141 to 49.161, aid to families with dependent-children unders.
4919 and the food s‘tamp' program undef 7 USC 2011 to 2029 2036, and, if the

department of health and family sérvices contracts with the departmeht under s,
49.45 (2) (b) 6., the medical assistance program under subch. IV, The department
shall fund the activities under this section from the appropriation under s. 20.445
(8) (L.

SECTION 14. 49.197 (4) of the statutes is amended to read:

49.197 (4) COUNTY AND TRIBAL ERROR REDUCTION. The department shall provide

funds from the appropriations under s. 20.445 (8) (dz), (L), and (LLm) and federal

matching funds from the appropriations under s. 20.445 (3),(n‘1d), (n), and (nL) to

counties and governing bodies of federally recognized American Indian tribes

administering s

children unders-49.19 or the food stamp program under 7 USC 2011 to 2029 2036
or, if the department of health and family services contracts with the department

under s. 49.45 (2) (b) 6., the medical assistance program under subch. IV to offset

administrative costs of reducing payment errors in those programs.

SECTION 15. 49.30 (2) of the statutes is amended to read:

49.30 (2) From the appropriation appropriations under s. 20.445 (3) (dz) and
(md), the department shall reimburse a county or applicable tribai governing body
or organization for‘;my amouht that thé county or applicable tribal governing body
or organization is required to pay under sub. (1). From the appropriation
appropriations under s. 20.445 (3) (dz) and (md), the department shall reimburse a

county or applicable tribal governing body or organization for cemetéry expenses or
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SECTION 15
for funeral and burial expenses for persons described under sub. (1) that the county
or applicable tribal governing body or orgahization is not required to pay under subs.
(1) and (1m) only if the department approves the reimbursement due to unusual
circumstances. |

SECTION 16. 49.32 (2) (d) of the statutes is amended to read:

- 49.32 (2) (d) The department shall disburse from state or federal funds or both
the entire'amount and charge the county for its share under s. 49.33 (8) and (9).

SECTION 17. 49.32 (7) (b) of the statutes is amended to read:

49.32 (7) (b) The department shall conduct a program to periodically match the
records of recipients of W&%@PS—QJ%#@JM aid to
families with dependent children under s. 49.19 and food stamp benefits under the
food stamp pregram under 7 USC 2011 to-2029 2036 and, if the department of health
and family services contracts with the department under s. 49.45 (2) (b) 6., recipients
of medical assistance under subch. IV with the records of recipients under those
programs in other states. If an agreement with the other states can be obtained,

matches with records of states contiguous to this state shall be conducted at least

. annually.

SECTION 18. 49.32 (7) (¢) of the statutes is amended to read:

- 49.82(7) (¢) The department shall conduct a program to periodically match the
addfess records of recipients of medical assistance-unders-49.46,49-468-0r49-47;
aid to families with dependent children under‘s. 49.19 and food stamp benefits under
the food stamp program under 7 USC 2011 to 2029 2036 and, if the department of
health and family services contracts with the department under s. 49.45 (2) (b) 6.,

recipients of medical‘assistance under subch. IV to verify residency and to identify

recipients receiving duplicate or fraudulent payments.
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SECTION 19. 49.32 (7) (d) of the statutes is amended to read:

49.32 (7) (d) The department, with assistance from the department of
corrections, shall conduct a program to periodically match the records of persons
confined in state correctional facilities with the records of recipients of medical
assistance under 5. 49 46, 49468 or 4947 aid to families with dependent children
under s. 49.19 and food stamp benefits under the food stamp program under 7 USC
2011 t0-2029.2036 and, if the department of health and family services contracts with
the department under s. 49.45 (2) (b) 6., recipients of medical assistance under subch.
IV to identify recipients who may be ineligible for benefits.

SECTION 20. 49.33 (1) (b) of the statutes is amended to read:

49.33 (1) (b) “Income maintenance program” means aid-to-families with
dependent—ehﬂdpen—&nder—s—zlgég; the Wisconsin works program under ss. 49.141
to 49.161, the medical assistance program under subch. IV efeh.49, or the food stamp
program under 7 USC 2011 to 2029 2036.

SEcTION 21. 49.33 (2) of the statutes is repealed and recreated to read:

49.33 (2) CONTRACTS. (a) Annually, the department and the department of
health and family services shall, jointly, contract with county departments under ss.
46.215, 46.22, and 46.23 to reimburse the county departments for the reasonable cost
of administering the medical assistance program under subch. IV.

(b) Annually, the department shall contract with county departments under ss.
46.215, 46.22, and 46.23 to reimburse the county departments for the reasonable cost
of administering income maintenance programs, other than the medical assistance
program under subch. TV,

SECTION 22. 49.33 (4) of the statutes is repealed.

SEcTION 28. 49.33 (5) of the statutes is repealed.
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SECTION 24
SECTION 24. 49.33 (6) of the statutes is repealed.
SECTION 25. 49.33 (7) of the statutes is repealed.
SECTION 26, 49.33 (8) (a) of the statutes is amended to read:
49.33 (8) (a) The From the appropriation accounts under ss. 20.445 (3) (dz),
(kx), (md), and (nl.) and subject, to par. (b), the department shall reimburse each

county that contracts with the department and the department of health and family

. services under sub. (2) (a) for reasonable costs of income maintenance relating-to-the

administering the medical assistance program under subch. IV and that contracts
| with the department under sub. (2) (b) for the reasonable costs of administering
income maintenance pfogga.ms other than fhe medical assistance program under
subch. IV. The amount of each réimbursement paid under this paragraph shall be
calculated using a formula based on workload within the limits of available state and

federal funds under s. 20.445 (3) (dz), (kx), (md), and (nL) by contract under s. 49.33"

- (2). The amount of reimbursement calculated under this paragraph and par. (b) is

in addition to any reimbursement provided to a county for fraud and error reduction
under s. 49.197 (1m) and (4). |

SECTIdN 27. 49.33 (8) (b) of the statutes is amended to read:

49.33 8 (b) The department may adjust the amounts determined under par.
(a) for woi'kload changes arid computer network activities performed by counties and
may reduce the amouﬁt of any reimbursement if federél reimbursement is withheld

due to audits, quality control samples, or program reviews.

SECTION 28, 49.33 (9) of the statutes is repealed.

SECTION 29. 49.33 (10) (a) of the statutes is amended to read:
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49.33 (10) (a) The county treasurer and each director of a county department
under s. 46.215, 46.22, or 46.23 shall certify monthly under oath to the department
in such manner as the department prescribes the claim of the county for state

reimbursement under subs: sub. (8) and(9)and (a). The department shall review

each claim of reimbursement and, if the department approves such the claim it, the

department shall certify to the department of administration for reimbursement to
the county for amounts due under-these-subsections sub. (8) (a) and payment claimed
to be made to the counties monthly. The department may make advance payments
prior to the beginning of each month equal to one—twelfth of the contracted amount.

SECTION 30. 49.45 (2) (a) 3. of the statutes is amended to read:

49.45 (2) (a) 3. Determine the eligibility of persons for medical assistance,
rehabilitative, and social services under ss. 49.46, 49.468, and 49.47 and rules and
policies adopted by the department and may shall, under a contract under s. 49.33
(2) (a), designate this function to the county department under s. 46.215, 46.22, or
46.23 or, to the extent permitted by federal law or a waiver from the federal secretary
of health and human services, to a Wisconsin works agency.

SECTION 31. 49.45 (2) (a) 3m. of the statutes is created to read:

49.45 (2) (a) 3m. Ifthe departmént does not contract with the department of .

workforce development under par. (b) 6., establish a program to investigate

. suspected fraudulent activity on the part of recipients of medical assistance and

establish a program to reduce errors in the payments of medical assistance.
SECTION 32. 49.45 (2) (b) 6. of the statutes is created to read:
49.45 (2) (b) 6. Contract with the departmént of workforce dévelOpmént to
investigate suspected fraudulent activity on the part of medical assistance recipients

and to reduce errors in the payments of medical assistance under s. 49.197.
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SECTION 33

SECTION 83. 49.45 (40) of the statutes is amended to read:

| 49.45 (40) PerIODIC RECORD MATCHES. The If the department contracts with the

. department of workforce development under sub. (2) (b) 6., the department shall
'Cooperate with the department of workforce development in matching records of

medical assistance recipients under s. 49.32 (7).

SECTION 34. 59.22 (2) (¢) 2. of the statutes is amended to read:

59.22 (2) (c) 2. No action of the board may be contrary to or in derogation of the

63.01 to0 63.17.

SECTION 35. 230.45 (1) (e) of the étatutes is repealed.

SECTION 36. 230.45 (3) of the statutes is amended to read:

230.45 (3) The commission shall promulgate rules establishing a schedule of
filing fees to be paid by any person who files an appeal under sub. (1) (¢) ex{e) or s.
230.44 (1) (a) or (b) with the commission on or after the effective date of the rules
promulgated under tﬁis subéection. Fees paid under this subsection shall be
deposited in the general fund as general purpose revenue — earned.

_SECHON ‘9}123_. Nonstafutory provisions; health and family services.

(1) MEDICAL %\SSISTANCE ELIGIBILITY POSITION INCREASES.

(a) On the .effe'ctive date of this péragraph, the authorized FTE positions for the
department of health and family. services‘ are increased by 5.18 GPR positions, to be
funded from the appropriation under section 20.435 (4) (a) of the statutes, as affected

by the acts of 2001.
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SEcTION 9123

(b) On the effective date of this paragraph, the authorized FTE positions for the
department of health and farhily services are increased by 1.82 FED positions, to be
funded from the appropriation under section 20.435 (4) (n) of the statutes, as affected
by the acts of 2001. ' |

SEcTION 9158. Nonstatutory provisions; workforce developnient.

(1) TRANSFER OF MEDICAL ASSISTANCE ELIGIBILITY.

(a) Position decreases.

1. On the eﬁ'ective date of this subdivision, the authorized FTE positions for the
department of workforce development, funded from the appropriation under section
20.445 (1).(kc) of the statutes, as affected by the acts of 2001, are decreased by 6.5
PR positions. | |

2. On the effective date of this subdivision, the authorized FTE positions for the

department of workforce development, funded from the appropriation under section

©20.445 (1) (ha) of the statutes, as affected by the acts of 2001, are decreased by 0.3

PR position.

3. On the effective date of this subdivision, the ’authorized FTE positions for the
department of workforce development, fuﬁded from the appropriation under section
20.445 (1) (gb) of the statutes, as affected by the acts of 2001, are decreased by 0.2
PR position. | |

(b) Transfer of positions and employees.

1. On the effective dafe of this subdivisioﬁ, 8.18 FTE FED positions in the
department of workforce development, and the incumbent employees holding those

positions, are transferred to the department of health and family services.
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SECTION 9158

2. On the} effective date of this subdivision, 4.82 FTE GPR positions in the
department of Workfofce cievelopment, and the incumbent employees holding those
positions, are transferred to the department of health and family services.

3. On the effective date of this subdivision, there are transferred from the
department of workforce development to the department of health and family
sérvices 7.0 FTE incumbent employees holding the positions specified in paragraph
@. |

4. The departmehts of workforce de{relopment and health and family services
shall jointly determine the employees to be transferred under subdivisions 1. to 3.
and shall jointly develop a plan for the orderly transfer thereof. In the event of any
disagreement between the departments, the secretary of administration shall
resolvé the dispute and shall develop a plan for the orderly transfer thereof.

(c) Employee status. Employees transferredbunder paragraph (b) have all the
rights and the same'.status under subchapfer V of chapter 111 and chapter 230 of the

statutes in the department of health and family services that they enjoyed in the

- department of workforce development imniediately before the transfer.

Notwithstandihg section 230.28 (4) of the statutes, ‘no' employee so transferred who
has attained permanent status in class is required to serve a probationary period.

' (2) STUDY OF TRANSFERRING THE FOOD STMP PROGRAM. The department of
workforce development shall study the impacts of transferring the food stamp
progfam under section 49.124 of the stétutes to the départment of health and family
services, including the résources that would be transferred and the effects of the
transfer on the client assistance for reemployment and economic support computer

system and the local service delivery system. The department of workforce
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development shall submit a report on the results of the study to the governor no later
than December 31, 2001.

SECTION 9358. Initial applicability; workforce development.

(1) MEDICAL ASSISTANCE ELIGIBILITY DETERMINATIONS. The treatment of section -
49.33 (1) (b), (2), (8) (a) and (b), and (10) (a) of the statutes first applies to contracts
entered‘into, extended, modified, or renewed on the effective date of this subsection.

(END)




